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We are pleased to present in this booklet the accrual-based
consolidated financial statements and the stewardship statement of the
Government for the financial year 2005-06.

2. The accrual-based financial statements are prepared in addition
to the annual cash-based accounts and present the overall financial
performance and position of the Government. The stewardship
statement describes in terms of physical measurements the major
physical assets (i.e. buildings, infrastructure assets and land) employed
by the Government for the delivery of public services.

3. We hope the information in this booklet will generate better
understanding and promote greater awareness of public finances in the
community. An electronic copy of the booklet is available at our
website (www.try.gov.hk).

Mrs Lucia LI
Director of Accounting Services
December 2006
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CONSOLIDATED STATEMENT OF FINANCIAL PERFORMANCE

FOR THE YEAR ENDED 31 MARCH 2006
(with operating expenses classified by nature)

WEBIA Operating revenue
FRTE ~ Zfi f JESRM S ftTE Taxes, rates and duties
fH4 A Rental income
K IEWE Fees and charges
NFEZE Utilities
EFIFG K S HERT Royalties and concessions
H AR UL A Other operating revenue

R A Total operating revenue

TR2BAS. Operating expenses
e~ AL S H AR 2 g
Salaries, allowances and other employee benefits
HAKE BT Other operating expenses
RE ML B4 Recurrent subventions
it fRFEBE. Social security payments
HT# Depreciation
HEXR#2EH, Total operating expenses

REBEER/(FF) Surplus / (deficit) from operating activities

JEREBU A (BX) Non-operating revenue / (expenses)
FERCH BE Capital expenses
HEHRERIE Gain on disposal of investments
51 Y EE BRI B85 35 it H L 2k
Gain on divestment of retail and carparking facilities
HufE Il A Land premia
EIE EfEArEt B EHE A
Net revenue from home ownership assistance schemes
FE R FZEUC A Interest and investment income
FIEBI Interest expenses
BREGAIFEEES{E Actuarial loss on pensions
JE NGB (2N K e 1E
Share of profits and losses of government business enterprises
YMER: 4 F28% Surplus of the Exchange Fund

FERRZBIUT AJREE  Net non-operating revenue

EREFEESE  Net surplus for the year

2 12 2 38 HIRE N Rig S Fs daery— o0

The notes on pages 12 to 38 form part of these financial statements.

B &t
Note

O 00 3 O W

10
11
12
13
27

14

34
15

16
17(a)
18
23

19
26

2006 2005
HEIT $million HE 7T $million
168,043 148,828
22,728 22,434
11,076 10,775
3,371 3,393
1,802 1,757
6,136 5,182
213,156 192,369
(62,132) (63,453)
(36,271) (34,933)
(74,950) (76,350)
(23,444) (23,247)
(10,110) (9,844)
(206,907) (207,827)
6,249 (15,458)
(23.107) (26,488)
191 -
14,096 ;
29,465 32,029
2,456 782
18,504 10,567
(19,095) (18,089)
(27,681) ;
13,320 11,520
33,165 24,571
41,314 34,892
47,563 19,434
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CONSOLIDATED STATEMENT OF FINANCIAL PERFORMANCE

FOR THE YEAR ENDED 31 MARCH 2006
(with operating expenses classified by function)

RIS Operating revenue
FRIE ~ Zfn K ESRM LR IE Taxes, rates and duties
FH4: I A Rental income
K IEYEE Fees and charges
INFEESE Utilities
B R HEMT Royalties and concessions
HABFRE A Other operating revenue

xRt A Total operating revenue

¥REEAY Operating expenses

#E Education

it @ igX] Social welfare

&4 Health

7% Security

¥R Support

HppEl Infrastructure

= Housing

&% Economic
R K &) Environment and food
Tt & 75 Community and external affairs

MERR#ZSEIS, Total operating expenses
BB Fee /(FRF) Surplus / (deficit) from operating activities

FERRZIUL A (BiY%) Non-operating revenue / (expenses)
JEREE B Capital expenses
HERERIIRE  Gain on disposal of investments
S EZENIE ISR i r W
Gain on divestment of retail and carparking facilities
HE A Land premia
‘B EAE T ERE A
Net revenue from home ownership assistance schemes
FE K #EIA. Interest and investment income
FIEBAL Interest expenses
SBIREHIFEES1E Actuarial loss on pensions
JEMG BT £ 2 5 1R
Share of profits and losses of government business enterprises
INERE S Z7ER Surplus of the Exchange Fund

FERRZBIUT AJREE  Net non-operating revenue
ERNFEEEE  Net surplus for the year

212 2 38 HIREIN i S Fs daery— 50

The notes on pages 12 to 38 form part of these financial statements.

B aE
Note

O 00 3 O W

14

34
15

16
17(a)
18
23

19
26

2006 2005
HEJC $million HEIT $million
168,043 148,828
22,728 22,434
11,076 10,775
3,371 3,393
1,802 1,757
6,136 5,182
213,156 192,369
(46,697) (45,370)
(33,761) (33,994)
(30,176) (30,858)
(27.805) (27.664)
(15.376) (16,848)
(13.850) (13.766)
(12,755) (12,268)
(10,079) (9,969)
(8,855) (9,305)
(7,553) (7,785)
(206,907) (207.827)
6,249 (15,458)
(23,107) (26,488)
191 _
14,096 )
20465 32,029
2,456 782
18,504 10,567
(19,095) (18,089)
(27,681) ]
13,320 11,520
33,165 24,571
41,314 34,892
47,563 19,434
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PR A BRI R
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2006
2005
(E31)

F &t 12006 (as restated)
Note HEJT Smillion  HEIT $million

Hf¥SEE Financial Assets

EANER S HH%E Investments with the Exchange Fund 17(b)
TEBUREZERRE Investments in government business enterprises 19
HM#E Other investments 20
B 7 2 TE Loans and advances 21
4 K31 4% 8% Cash and cash equivalents 3(c)
HMEE Other assets 2

& & Liabilities

JB{R&:#EMR Provision for pensions 23
B THIE S K238 Bonds and notes issued 24
Hii&{& Other liabilities 25

I #%&ESE Net Financial Assets

INEESEEEHE Net Assets of the Exchange Fund 26
B E&ZE Fixed Assets 27
EESHE Net Assets

_EFIEEFE Represented by:

— % L6 General Reserve 28
SNEE S Exchange Fund Reserve 26
ZEABEY 4 Capital Expenditure Reserve 29

25 12 2 38 HIYRENR g eI B dae iy — 50

The notes on pages 12 to 38 form part of these financial statements.

324,939 303,469
204,131 186,628
21,731 17,361
16,244 15,999
43,750 11,309
20,573 23,409
631,368 558,175
(375,693) (333,326)
(24,588) (25,621)
(45,624) (46,802)
(445,905) (405,749)
185,463 152,426
453,864 420,699
271,329 288,492
910,656 861,617
185,463 152,426
453,864 420,699
271,329 288,492
910,656 861,617
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CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 MARCH 2006

REESFTEENHSRE
CASH FLOWS FROM OPERATING ACTIVITIES
REFIRR /(FRF)  Surplus / (deficit) from operating activities
SHELIHH  Adjustments for:
T Depreciation

FE  FERIRIEZERIEEIN/ 4> (Increase)/Decrease in stocks, accounts receivable, etc.

B E M EEIYIE A Decrease in liabilities and provisions
LS4 Write-off

YERaE F& & Donated fixed assets received

HAEE B [E E B A N5 T8 Loss on disposal of fixed assets

REBTEBIFTE ARV VA (FiL )R

Net cash inflow/(outflow) from operating activities

JEREBEBFMELANHESHRE

CASH FLOWS FROM NON-OPERATING ACTIVITIES
Bt E I A Receipt of land premia
FERCH BEL Capital expenses
BEITES N RS Proceeds from issue of bonds and notes
FINEFL S BRI Increase in investments with the Exchange Fund
EUCFIE R 2 B Receipt of interest and dividends
FrifE EEE Additions to fixed assets
HMiitE (BREBUFRZE) OEmES
(Increase)/Decrease in other investments (including government business enterprises)
HrigEFE Loans made
U ESBHYE L Loan repayments received
ELf F & Interest paid
f&[pI 2285 Notes redeemed
& HBE R EIR SFETH)/ R A
Net cash (outflow)/inflow from home ownership assistance schemes

ESHHFE ] Sale of flats
BHEREBXEIEZ Home Purchase / Assistance Loans

HEFZHEHRTS Proceeds from sale of housing loans
S EZERIE IR TS
Proceeds from divestment of retail and carparking facilities
HERYEFTS Proceeds from disposal of investments
HEBTEEEMS Proceeds from disposal of fixed assets

FERBIEEIFTELEMNIR ST AFEE Net cash inflow from non-operating activities

HE& RESSEYFEI Net increase in cash and cash equivalents
VB EHRRE S RRESEEY

Cash and cash equivalents as at the beginning of the financial year

MBS R & MR EFEY

Cash and cash equivalents as at the end of the financial year

5 12 2 38 HIYRENR g eI B da iy — 50

The notes on pages 12 to 38 form part of these financial statements.

2006

BHEC Smillion HEIT $million

2005
(E51)

(as restated)

6,249 (15,458)
10,110 9,844
57 (1,096)
(2,561) (4,502)
1,218 44
(37) (14)

56 9
8,843 4,285
15,092 (11,173)
29,465 32,029
(22,657) (26,488)
- 25,794
(15,491) (21,177)
14,342 17,344
(12,760) (14,337)
(7,575) 2,643
(4,333) (4,264)
1,923 2,005
(1,025) (549)
(984) (378)
2,315 (168)
439 (594)
172 177
33,065 -
445 31

8 11
17,349 12,079
32,441 906
11,309 10,403
43,750 11,309
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FERHHI T B — IR REGR B S IR T AR S HEeR (RABRREMR ) BiRE

STATEMENT OF RECONCILIATION BETWEEN THE GENERAL RESERVE REPORTED
UNDER THE ACCRUAL BASIS AND THE CONSOLIDATED FUND BALANCE (FISCAL
RESERVES) REPORTED UNDER THE CASH BASIS

AS AT 31 MARCH 2006

2006 2005
HEIT $million HEJT $million
—fRfEE - SREMBRIFRCUETHE R TESRE
General Reserve — as reported in the accrual-based Consolidated Statement of
Financial Position 185,463 152,426
F9#I5H  Adjustments for:

ZER R AMREZR S FIANAAREE GE a)

Liabilities recognized under the accrual basis but not the cash basis (Note a)

SER&#EME Provision for pensions 375,693 333,326
BRI THIEZ K 28 Bonds and notes issued 24,588 25,621
HAith&{& Other liabilities 20,658 20,726

420,939 379,673

ZERHIE AREZRSRS FIANAAIRNEE GE a)

Assets recognized under the accrual basis but not the cash basis (Note a)

& Investments (141,343) (135,611)

£ Loans (21,323) (19.937)

HAZEZE Other assets (6,785) (6,974)

TEYMNE L S & T (E I

Increase in market value of investments with the Exchange Fund (5,262) -
(174.713) (162.522)

JEAL BT R ZERIRIRFE R GE b)
Share of undistributed reserves of government business enterprises (Note b) (75,986) (65,981)

JEMS HAM B AR HEE GE o

Share of net financial assets of other entities (Note c) (45,040) (7,615)
(121,026) (73,596)
VE e - BHSBRMAFRREIREERE
Fiscal Reserves — as reported in the cash-based Consolidated Account 310,663 295,981
ZF Note:

(a) HPERZOBUT — 2ETEE 33(a)(1) FHRJENL  Core Government only — refer to note 33(a)(i) for a list of the entities.
(b) Z2EMIEF 33(b)(ii) #HIAYE (7 - Refer to note 33(b)(ii) for a list of the entities.
(¢) 2EMIEE 33(a)(ii), (i) K (iv) F|HAJERL - Refer to note 33(a)(ii), (iii) and (iv) for a list of the entities.

25 12 2 38 HIYMRENR g eI B iy — 50

The notes on pages 12 to 38 form part of these financial statements.
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FEET HIBER S U TR R ER B IR
STATEMENT OF RECONCILIATION BETWEEN THE SURPLUSES REPORTED UNDER THE
ACCRUAL BASIS AND UNDER THE CASH BASIS
FOR THE YEAR ENDED 31 MARCH 2006

2006 2005

HEIT $million BT $million

Bk - EMBREARCUETHETE)FTERE

Surplus — as reported in the accrual-based Consolidated Statement of Financial
Performance 47,563 19,434

SH#LIHH Adjustments for:
L ERTHIZE AR B S R AN E AR A/ GE a)

(Revenue)/Expenses recognized under the accrual basis but not the cash basis (Note a)

HEGER I EENN Net increase in provisions 42,462 11,157
EEEEYTE Depreciation of fixed assets 6,379 5,775
PRI SNHEBL < FUT & RO S S (BB B ) T 72 AR I (M i ) g5 18
(Gains)/Losses arising from changes in fair value of investments with the Exchange Fund (5,980) 5,207
fEfEZE I A Toll revenue (1,186) (983)
B K EZEF]E 7 H Interest expenses on bonds and notes 204 307
HERZERIREE Gain on disposal of investments (191) -
FHEFEERFERENN Net increase in stocks in hand (131) (114)
i R 00 S R R AL B Y BlA
Dividends waived and cost of shares used in loyalty issues - 37
HE TR E B EERYE5TE Loss on disposal of fixed assets 56 9
B F EIEHIME 515 2% Exchange gain on bonds and notes (49) -
DAL Ao (8 (B S i ) e A HY M 2
Gains arising from changes in fair value (17) -
41,547 21,395

IR T RIZE AMR(ESZERT BRI E ARRIA/(BES) GE )

Revenue/(Expenses) recognized under the cash basis but not the accrual basis (Note a)

TET(ER K IR 4E Net proceeds from issuance of bonds and notes - 25,394
NEETEEZE Additions to fixed assets (6,970) (8,322)
f45EE] Return of share capital - 6,000
W% Cash investments made (4,751) (4,757)
EFHYE AN Net increase in loans (1,419) (1,639)
HEREINEE4E Net proceeds from sale of investments 257 -
HEEFEETE Proceeds from sale of housing loans 172 177
HEBTEEEMS Proceeds from disposal of fixed assets 8 11
(12,703) 16,864

JEAL ARSI ST IR A iR B B E AR & MR AT & ek
Share of surpluses of other consolidated entities not included in
the cash-based Consolidated Account

BURF {3 RAMNEREE: (FE D)
Government business enterprises and the Exchange Fund (Note b) (46,485) (36,091)
s “lIU¥iE%4E  Less: Net amount received 3,761 3,314
HAh® A7 (GF ¢) Other entities (Note c) (19,719) (3,560)
(62,443) (36,337)
FeEr - BB HRFEREFrERE
Surplus — as reported in the cash-based Consolidated Account 13,964 21,356
£ Note:

(a) HIERKZOBUT — 22ETEE 33(a)() YHRJENZ  Core Government only — refer to note 33(a)(i) for a list of the entities.
(b) ZEMTEE 33(b) FHAYEE(T - Refer to note 33(b) for a list of the entities.
(¢) 2HMIEE 33(a)(ii), (i) K (iv) F|HAJER - Refer to note 33(a)(ii), (iii) and (iv) for a list of the entities.

55 12 28 38 HIYFE/NR 8 eI B da iy — o0

The notes on pages 12 to 38 form part of these financial statements.
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Basis of Preparation

These consolidated financial statements are prepared on the
accrual basis of accounting, except where stated otherwise,
to present the overall financial performance and position of
the Government of the Hong Kong Special Administrative
Region (the Government) and to demonstrate the resources
held by the Government in the delivery of public services.

Reporting Entities and Basis of Consolidation

Reporting entities

The entities included in these consolidated financial
statements are as follows:

a)  the General Revenue Account (GRA);

b)  the Funds established under section 29 of the Public
Finance Ordinance (Cap. 2) (Note 33(a)(1));

c) other Funds established by the Government for
specific purposes with their funding mainly from the
Government and the Government being responsible
for their use (Note 33(a)(ii));

d) government business enterprises in which the
Government has an investment holding of not less
than 20 per cent and of which the Government shares
the net earnings (Note 33(b)(ii));

e) the Hong Kong Housing Authority (HKHA);

f)  Hong Kong Link 2004 Limited; and

g) the Exchange Fund.

Other non-departmental public bodies

Entities whose resource consumption has been accounted
for in these consolidated financial statements as grants and
subventions, thereby reflecting the relationship between the
Government and these entities as one of purchaser and
provider of services, are not consolidated.

Basis of consolidation

Entities in notes 2.1(a), (b), (¢), (e) and (f) are consolidated
on a line-by-line basis whereby similar items of revenue,
expenses, assets and liabilities are combined to give an
overall view of the Government’s financial performance
and position as if they were a single entity. Significant
transactions and balances of indebtedness between these
entities are eliminated, and adjustments are made to reflect
the financial performances and positions as of March 31 for
entities with a different reporting date.
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Entities in notes 2.1(d) and (g) are consolidated on an
equity basis whereby the Government’s share of their
current year’s net operating results are separately disclosed
in the Consolidated Statement of Financial Performance,
and the Government’s share of their net assets, less any
impairment losses recognized, are included in the
investments reported in the Consolidated Statement of
Financial Position.

Consolidated entities with financial year-end dates other
than March 31

For entities consolidated on a line-by-line basis and with a
financial year-end date other than March 31, consolidation
is based on the wunaudited accounts covering the
twelve-month period to March 31.

For entities consolidated on an equity basis and with a
reporting date other than March 31, consolidation is based
on the audited accounts available for the latest financial
year, with the exception of the Exchange Fund, of which
the financial year ends on December 31 and for which
adjustments are made to cover a twelve-month period to
March 31.

Principal Accounting Policies

a)  Revenue

For GRA and the funds established under the Public
Finance Ordinance (Cap. 2), revenue is recognized
when it is received. For other consolidated entities,
revenue is recognized when it is probable that the
economic benefit will flow to the entities concerned
and can be measured reliably.

b)  Expenses

For GRA and the funds established under the Public
Finance Ordinance (Cap. 2), the Government’s
expenses are recognized when they are paid except
for the following:

(i)  accruals are made for major liabilities
(including pensions, untaken leave and interest
payable on bonds and notes) in order to reflect
the value of the resources consumed in the
reporting period; and

(i)  stocks in hand.

For other consolidated entities, expenses are
recognized when a decrease in future economic
benefits relating to a decrease in an asset or an
increase of a liability has arisen that can be measured
reliably.
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d)

g

h)

Cash and cash equivalents

Cash and cash equivalents are cash, placements with
banks and other financial institutions with an original
period to maturity of not more than three months.

Investments with the Exchange Fund

These are surplus funds of the Government placed
with the Exchange Fund for investment purposes, and
are stated at fair value at the end of the financial year.
Changes in fair values are dealt with in the
Consolidated Statement of Financial Performance.

Investments

Investments in government business enterprises

For investments in those government business
enterprises in which the Government has an
investment holding of not less than 20 per cent and of
which the Government shares the net earnings (refer
to note 33(b)(ii) for a list of the entities), their values
are stated at the Government’s share of the net assets
of the entities concerned, less any impairment losses
recognized. For investments in other government
business enterprises, their values are stated at cost.
Gains or losses arising from disposal or
recognition/reversal of impairment losses are dealt
with in the Consolidated Statement of Financial
Performance.

Other investments

Other investments are stated at cost or fair value at
the end of the financial year. Changes in the fair
value of investments as well as gains or losses arising
from disposals or recognition/reversal of impairment
losses are dealt with in the Consolidated Statement of
Financial Performance.

Stocks in hand

Stocks in hand comprise properties held for sale,
stores, parts and consumables for own consumption
or sale in the course of the Government’s operations.
They are reported in the Consolidated Statement of
Financial Position using the weighted average cost
method to the extent that they are material.

Home Ownership Scheme (domestic) premises

Stock of re-purchased properties and unsold new
premises are stated at the lower of cost and net
realizable value. Premises under construction are
stated at cost.

Fixed assets

Except for land, some infrastructure assets (mainly
roads and drains) and heritage assets, the
Government’s fixed assets and those of the Hong
Kong Housing Authority (which has been
consolidated on a line-by-line basis in these financial



i)

FEZH I B R P, -

[ B AL A MERR - A AR
(BIAnBRe&E » S 188 R
24T i R 2L BUR & E
) BB T A RE P SEHIINES - A
ZAGEAR - RAUREEEEEE
E B[] O 7 A% OE A VR B IRE P
TRHARDL R HEBEHIBASE - [EEEE
INERIIBESE - AEREE H R (ER%
REGEIEE A - AR AZE
EERIMRIEI{E P -

H R AP LR BE W] FE st A5 B A B
FHIET » BB GBS ER
T ERINEERARR OO
FE=A=t—DbEE-mE—-HE
JE RS ~ R RS T

R—IIENA — BB LT
HigERE - HAEEAE RS
G HNERITE (REF ERAZ D RET

S

ﬁ o

E 38 {7 B 5 g 2R HE S ) S A S
R BOKIRES ~ 757K R AR ~ F5E
SOH ~ HUERSE © HIBER  HEE
i S AR PRE S -

TR EMEEE  HEEEE
(TR AT 6 R 47 JT 8 5 HL i A
A =N iVl v O Ea NS U

AT

- BEEE K%Ky 50
- EF 10-50 4%

- M R BEEE 5-10 4R

- BARTHE 30-50 £F

- fivE 4-20 £

- W RGE R 20 4
- HAthbes et 5-15 4

HETT YA TR/ EE AR ET

o

HH B SR [ E B R A 2R - S%
FZAEELERSEE (E
%) BLEIRENFHEREEEE -
FERRE RN BRARAAIR -

i EERBRZH FHIEE

RS ~ RSB AR T - BURF
BIRLAAFEIRIILER) - BERAE
& Bt RS RIHRR M - TR%
I F] i ] AT [ E A IR R R
TEEHE - DA LI E A 1

15

i)

statements) are reported in this accrual-based
financial statements.

Fixed assets are stated at cost, or at valuation if cost
is not relevant (e.g. donated assets, assets reverted to
the Government after the expiry of a
build-operate-transfer arrangement, etc.) or cannot be
ascertained reliably. Cost comprises expenditure
incurred in acquiring or bringing a fixed asset to its
condition and location intended at the time of
acquisition, construction or development.
Subsequent expenditure relating to an existing fixed
asset is added to the carrying value of the fixed asset
if it is probable that future economic benefit in excess
of the originally assessed standard of performance of
the asset will be obtained.

For those buildings whose costs cannot be
ascertained reliably, valuation (as of 31 March 2004)
was made by independent qualified valuers on a
depreciated replacement cost basis. For
Cross-harbour Tunnel, which was reverted to the
Government on 1 September 1999 after the expiry of
a build-operate-transfer arrangement, it is valued at
its original construction cost less accumulated
depreciation up to the date of reversion.

Infrastructure assets reported in these financial
statements comprise water supplies, sewage services,
marine ferry terminals, toll-tunnels, the Lantau Link,
landfills and other environmental protection facilities.

Depreciation is provided on a straight line basis to
amortize the costs or valuations of fixed assets over
their estimated useful lives as follows:

- Infrastructure assets mainly 50 years

- Buildings 10-50 years
- Computer software and hardware  5-10 years
- Civil engineering works 30-50 years
- Boats and vessels 4-20 years
- Lighting and ventilation 20 years

- Other plant and equipment 5-15 years

No depreciation is provided for capital works/
projects in progress.

The gain or loss on retirement or disposal of a fixed
asset is determined as the difference between the net
disposal proceeds (if any) and its net book value, and
is recognized in the Statement of Financial
Performance in the year of retirement or disposal.

Assets under Build-Operate-Transfer arrangements

In a Build-Operate-Transfer (BOT) arrangement, the
Government enters into an agreement with a private
sector company under which the company agrees to
finance, design and build a facility at its own cost,
and is given a concession, usually for a fixed period,
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J)

to operate that facility and collect revenue from its
operation before transferring the facility to the
Government at the end of the concession period.
For assets constructed by the private sector under
BOT arrangements, both the title to the assets and the
economic benefits arising from the assets are not
passed to the Government until the arrangements
expire.

Assets under BOT arrangements are therefore not
reported as assets in the Government’s Consolidated
Statement of Financial Position until the
arrangements expire. At the expiry of such
arrangements, the related assets are recognized and
depreciated according to the accounting policy on
fixed assets.

A list of the assets under BOT arrangements as at 31

March 2006 and the expiry dates of the arrangements
are at note 32.

Employee benefits

Retirement benefits

For employees participating in the Mandatory
Provident Fund Schemes as required under the
Mandatory Provident Fund Schemes Ordinance (Cap.
485), the Government’s contributions to the schemes
are reported as expenses upon payment.

The Government operates a number of pension
schemes which are defined benefit schemes (see note
23). For the purpose of accrual-based accounting,
the Government’s obligations under these pension
schemes are determined at periodical intervals by an
independent qualified actuary using the Projected
Unit Credit Method. The pension benefits included
in the Consolidated Statement of Financial
Performance comprise the following expense items,
all of which are accounted for on the accrual basis
except otherwise indicated:

(i)  current service cost — represents the increase
in the Government’s pension liabilities arising
from service in the financial year being
reported on;

(ii)  interest cost — represents the increase in the
Government’s pension liabilities which arises
because the pension benefits are one year
closer to settlement;

(ii1)  actuarial gain/loss — represents the decrease
(for actuarial gain) or increase (for actuarial
loss) in the Government’s pension liabilities
arising from:

—  experience adjustments (i.e. the effect of
differences  between the previous
actuarial assumptions and what has
actually occurred); and
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k)

—  the effect of changes in actuarial
assumptions.

Actuarial gain/loss is recognized in full as
identified; and

(iv)  curtailment loss — represents the increase in
the Government’s pension liabilities arising
from the payment of pension benefits to
participants of the voluntary retirement
schemes earlier than would otherwise be the
case.  Curtailment loss is recognized in full
as identified.

Other employee benefits

Contract gratuities and leave are accrued while other
benefits such as housing, medical and education are
recognized when they are paid.

Foreign currency translation

Foreign currency revenue and expenses are translated
into Hong Kong dollars at the exchange rates
prevailing at the transaction dates. Monetary assets
and liabilities denominated in foreign currencies are
translated into Hong Kong dollars at the rates of
exchange ruling at March 31. Exchange gains and
losses on foreign currency translation are dealt with
in the Consolidated Statement of Financial
Performance.



RIE - S FEERSLMTE Taxes, rates and duties

A ERFUL Internal revenue
F]EFT Profits tax
$1{ZEf Salaries tax
FI7ERT Stamp duties
¥ Betting duty
HAA IR WL Other internal revenue

— % =AW General rates
FEFRFL IR TE Duties
H#fiFT Motor vehicle taxes

FfH<4 U A Rental income

EREY)%TfH4 Rents from HKHA's properties
R AR AE B 77 & =yl
Government rents charged at 3% of rateable values
BUFY)2£FH 4 Rents from government properties
EF A3 Government land licences

HBIEHZE Fees and charges

&y Economic

HppaEl Infrastructure

7% Security

it & & ¥ 9h 875 Community and external affairs
¥RIE R &Y) Environment and food

HBNARTS Support

HAth Others

18

2006

BH&EJC $million

2005

HEJT $million

69,561 58,314
37,494 33,991
17,867 15,851
11,938 12,057

7,887 7,145

144,747 127,358

12,977 11,450
6,424 6,603
3,895 3,417

168,043 148,828

2006 2005

B HE7T Smillion

T E7T $million

14,996 15,515
4,576 3,792
1,625 1,721
1,531 1,406

22,728 22,434

2006 2005

BT Smillion

HE7T $million

4,882 4,652
3,544 3,396
894 890
622 617
501 504
421 487
212 229
11,076 10,775




10.

INFHEEZE Utilities

k¥ Waterworks

B7KIEHRARFE Sewage services
ZSEREGH Marine ferry terminals

BT R RHERT Royalties and concessions

&R K %8 Bridges and tunnels
{F I #w Parking

HifkeEs Vehicles examination
HAh Others

HAi2E W A Other operating revenue

WS g < R Bk 5 B A R e AR

Recovery of salaries and staff on-costs

S B R 4 Fines, forfeitures and penalties

INE %S Mark Six Lottery

W [al #2254 Ry #8592 53E Recovery of overpayments and losses

HAth Others

2006

BH&EJC $million

2005

H&EJT $million

2,469 2,485
673 677
229 231

3,371 3,393

2006 2005

HE7T Smillion

HHETT $million

1,202 1,167
320 322
59 58
221 210
1,802 1,757
2006 2005

BH&EJC $million

HEJT $million

4 > EEEREMEETEFR] Salaries, allowances and other employee benefits

14 R g Salaries and allowances
BRRETITIRE A (fiEE 23)
Pension current service cost (Note 23)
Hith{g &7g# Other employee benefits

19

1,218 1,347
988 949
980 997
482 564

2,468 1,325

6,136 5,182

2006 2005

HE 7T $million EHE T $million
51,791 54,105
9,043 9,123
1,298 225
62,132 63,453




11.

12.

13.

HR2ZBES, Other operating expenses

1B RS K 822 ] Hire of services and professional fees
HE{E{5# Maintenance

#5814 Grants

— i E A IERCH BES, General other non-recurrent

ES K%/ Light and power

HEE 7K Purchase of water

HEIEBASL Miscellaneous

BEFIHRAYIE K 2% i Specialist supplies, stores and equipment
FEY) R B it HIEF Operation of waste facilities

THBAZ Administration expenses

VM REMER (&R

Rents and management charges for properties (other than quarters)
EH{#H K7 {hiEE) Publicity and cultural activities

HFEE R #H{&4: Payments for voluntary retirement

R MZ B4 Recurrent subventions

#E Education

&/f Health

Tt iE4] Social welfare
#K% Economic

HAh Others

it & {REPIX Social security payments

et e REFER) Comprehensive social security assistance
INFEEFI4:ETE] Social security allowance scheme
HAthBAZ Other payments

20

2006
HEJT $million

2005
HEIC $million

8,913 8,710
5,090 5,140
5,002 4,097
3,985 2,927
3,046 3,011
2,530 2,529
2,475 2,495
1,583 1,641
1,193 1,226
1,135 1,029
641 648
593 628
85 852
36,271 34,933
2006 2005

BHEJC $million

BHEJC $million

38,394 38,910
27,178 27,954
6,365 6,559
1,716 1,591
1,297 1,336
74,950 76,350
2006 2005

HE 7T $million

HET $million

17,766 17,631
5,339 5,245
339 371
23,444 23,247




14.

15.

16.

FEREBEY, Capital expenses

/AN Highways

FEREHE B4 Capital subventions

AZEY) Buildings

HE K & 25 New towns and urban area developments
+RTFE Civil engineering works

7ZZ Housing

4275 Drainage

L S 35282 Port and airport development

HAh Others

HifEI A Land premia

ERTIRTT LAY $RM R AEET 332K
Modification of existing leases, exchanges and extensions
INBRIAE AR EE 3 Sales by public auction and tender

FANHF = FtHE Private treaty grants

SOHAER n 1B Fees received in respect of short-term waivers

BB H EfEATRTEETERA

Net revenue from home ownership assistance schemes

WA Income
TR A Operating costs
HEGHERYK Decrease in provisions

EHEAZEEL R Details of the flats sold are as follows:

2006

2005

BH&EJC $million HEIT $million

7,076 8,120
5,184 6,051
4,467 3,188
2,300 2,618
2,013 2,939
677 846
480 765
370 1,078
540 883
23,107 26,488
2006 2005

HE 7T $million EHEIT $million

14,074 10,280
10,666 20,714
4,460 809
265 226
29,465 32,029
2006 2005

BH&EJC $million BHEJT $million

2,994 1,991
(1,918) (1,842)
1,380 633
2,456 782

2005

2006
BAHEE @EECFAR)
No. of Flats Area (mz)
THEE EHEET#E] Tenants Purchase Scheme 9,157 470,047

21

BAEE EECEGK)
No. of Flats  Area (m?)

4,729 242,608



17.

18.

(a) FIERBEIWA Interest and investment income
2006 2005
BHEJC $million HEJT $million

TEAMNERE R E (FEE 17(b))
Investments with the Exchange Fund (Note 17(b))

FIEIWA Interest income 10,202 14,565
BRI Ao (BB B il 7 2 2E UG/ (5 48)
Gains/(Losses) arising from changes in fair value 5,980 (5,207)
16,182 9,358
BRI E R AR A
Interest on loans and investment income 2,265 1,209
PRI Fo B {E 2B il 1 2 2 O UL
Gains arising from changes in fair value 57 -
18,504 10,567

b) FINEEESHEE Investments with the Exchange Fund

B BB EBHEINERE S TFRE H These are the Government’s funds deposited with the
EHYEOE o A B TRIR I 2 AT E 5 Exchange Fund for investment purposes. The amount of
Y 3,249.39 (Z7C » 8 R SCHFEE 26 1 $324,939 mil_li_on s}atqd in the Consolidated St.atement of
INEE S R R AR Financial Position is higher than the corresponding amount

of $319,677 million reported in the Exchange Fund's
unaudited balance sheet reproduced at note 26 below. The

5 B AH BE s 81 3,196.77 (BT

% ’ ﬁ’lﬁﬁ% %Tﬁ:OOlf?fﬁEH difference is due to the former being stated at market value
=—HAYTERER - mRE as at 31 March 2006 and the latter at cost.
AR -

F|EBEY, Interest expenses
2006 2005
BHEJC $million HEJT $million

BREEENONESER (E 23)

Interest cost on pension liabilities (Note 23) 13,041 17,342

CRTHEZR KFEAE (5 24)

Interest on bonds and notes issued (Note 24) 1,054 747
19,095 18,089

22



19.

20.

FEERFEERNEEE Investments in government business enterprises

&R AGE a) Cost of investments (Note a)

FE(EARIRZE L Share of undistributed reserves
FE#ERR  Balance at beginning of the year
JE(LHTHAZEEL  Share of prior year adjustments
JEAEFENFE #5182 Share of profits and losses for the year
JEAEFENIRFEGGE b)  Share of distributions for the year (Note b)
FE(EE A EE 8 E)  Share of other reserve movements
B 22 HAh# % Transfer to other investments

FEHE4ERR  Balance at end of the year

FE(LEEEIFE  Share of net assets
&3 Loans

2} Note:

(a) FEZFEMEE 33(0)ADVIHIBURF 3 -

2006
BH&EJC $million

2005
BHEJC $million

Please refer to note 33(b)(ii) for a list of the government business enterprises included.

(b) EFELAIEARE 9.79 (BT (2005 : 10.14 (E7T) -

This includes shares received in lieu of dividends amounting to $979 million (2005 : $1,014 million).

HABFEZE Other investments

BERGFT{EREZE Investments made by HKHA
HAFESRERI#ZE Investments made by other funds

AN BEZESRTT Asian Development Bank

A ERSEATR/A T New Hong Kong Tunnel Company Limited
E 5 BEFE 5ANR/A T Tradelink Electronic Commerce Limited

23

122,196 116,527
65,981 51,939
(976) ;
13,320 11,520
(4,764) (4,365)
2,436 6,887
(11) -
75,986 65,981
198,182 182,508
5,949 4,120
204,131 186,628
2005
(F51)

2006
BH&EJC $million

(as restated)
HEJT $million

14,166 11,385
7,392 5,833
87 87

56 56

30 ;
21,731 17,361
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S5 FEE 218 Loans and advances

#HBFEZ Education loans
W EIE(ZE a)  Advances (Note a)

BT ERE AN RBUFET/KESZE TS

2006
HEIT $million

2005
BHE 7T $million

Loan to the Guangdong Provincial People’s Government for water

quality improvement project

FEGRENEBEER,BEEEEX
Home Purchase / Assistance Loans provided by HKHA

NEEFRBEFGEE b)  Civil servants housing loans (Note b)

H &2 Other loans

5F:
(@

(b)

BFEAE Bl B S — 5 11.62
I (2005 - 11.62 f57r) HR
A H T EAIBESE - Al E
HREFEENEEE (HEF) K
[l - 2B il g 4 HEITE
—HNNEZHRE - FE -
NN E—H - HREHEHREA
I R BT & U - FHCH
ERESHIREWTE  ZEBE T
NWEZHWERCEEEEEE
PRTEGHIT R R — KB - (HHAE
KRANE » F AR BT ECEEUF IR
AREME A LR IR EIGER - R IR
1% CBIRSHE & R SN ARt B ) (58
190 % ) » HEZZEH DY -
Rt - RES e R IREIRZE R - B
FEARBCEER]

FEOOLEOAMBAFE » FHER
PITT B B M R B 2
W R RO e R H B E HE
FHIER - DMEERRE - 25
TR BT BCE B R A U2
EHEF - EBR T BB &
EE N ERE BB HFEEILY
I

EAIRHEATS E B ESFHFEHN
1.72 (&7¢ (2005 : 1.77 [&7T) -
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9,125 8,003
2,248 2,356
2,009 2,128
1,615 1,901
240 331
1,007 1,280
16,244 15,999

Note:

(@)

(b)

Included in the advances above is a sum of $1,162
million (2005 : $1,162 million) being the outstanding
balance of expenditure on Vietnamese migrants
recoverable from the United Nations High
Commissioner for Refugees (UNHCR). The last
repayment, amounting to $4 million, was received in

February 1998. In January 1998, the High
Commissioner  for  Refugees informed the
Government of the Hong Kong Special

Administrative Region (HKSAR) that in the absence
of further funding prospects, the repayment in
February 1998 was the last reimbursement that the
UNHCR could realistically foresee. If the UNHCR
defaults on repayment of the outstanding advances,
the Government of the HKSAR will not be able to
enforce repayment through legal means as the
UNHCR is immune from suit under the International
Organisations and Diplomatic Privileges Ordinance
(Cap. 190). Consequently, the full recovery of the
amount due is doubtful.

During the financial year 2005-06, the Government of
the HKSAR continued to pursue the repayment of the
outstanding advances from the UNHCR and to urge it
to make renewed efforts to look for donations with a
view to settling the amount. So far, the Government
of the HKSAR has not received any further
repayments or donations. Efforts to press the
UNHCR for early settlement of the outstanding
advances will continue.

After deducting the sums received from sale of civil
servants housing loans $172 million (2005 : 8177
million).
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HABLZEZE Other assets

EEAHEEE (F2) #7F (5F)

Home Ownership Scheme (domestic) premises (Note)

HEEEE TS E R

Balance of proceeds receivable from sale of housing loans

JEILMEIE Accounts receivable
FHEEFEE Stocks in hand
B R EERTITENRER (H524)

Issue discounts and expenses on bonds and notes (Note 24)

=

B 16,025 {# (2005 220,210 () (a5
JSRERRFASZREREA - RF
FEA - 4,304 {F (2005 - fF) HIHRER
|2 BT L A A B i oy -

25

2006 2005
BH&EJC $million HEJT $million

13,330 15,931
4,189 4,423
1,624 1,742
1,278 1,134

152 179

20,573 23,409

Note:

Representing 16,025 units (2005 : 20,210 units) of
re-purchased/unsold Home Ownership Scheme
(HOS)/Private Sector Participation Scheme (PSPS) flats.
During the year, 4,304 units (2005 : Nil) of unsold HOS
flats were reprovisioned as departmental quarters for the
disciplined services.



SEfR&¥EE Provision for pensions

BUT £ EHR LSRR R R AT -

a)  FEEBEE - 182 GBK
EEE1) (5 89 &) GRS %
fEef) (2599 = )~ GBI ()
ey (5 305 &)~ GBRIRE (FF
BIFE ) (BB ) BE) (58
80 ) GEMR%E: (FIHE) (&
AR T BT ) R/E1) (5 90 =)

GBIRE (Rrpl#E ) (BRsEaHR
) BE) (5 387 &) K GEIR
& (FHE ) (BBEEER)
Bef) (5 477 &) HUERRIKRE
el 5

b)  AFEAAENRESE - 1EZ GB
ReflamEEABRET) (G 401
) e GRIREGEIIFEE]) (55 305
) RUERRIREER] 5

o  AEAMZE - 5% (IEHE
fifise:feel) (55 94 =) ke (N
i <= (BE ARG ) (35 205 FRVEHT
HEM <B=mE A 5 DUR

d)  MHEFELER T LA Z 2 - 18
52 EC A8 R T2 L <2 P ] )
(5679 5 ) K GEIR B EET)

(%6 305 & ) HUERIHEND SiE] -

A IR A HiE B A E (HRER IR
EatE]) HRFUERMEE . BT ABEA
KeElE N BRIk At EIRIEBE RS - i
LB I A I K M (DAL E 28
B BV EAE H LK) - A AR
PR R SRS BRI <2 5 3 2SR
A > FJLIRZOOOFEA H—HekDAk 1
BIMEHINFE - EIEERZ2IN - 85
R R e EHSEEFIE B2 —HE A
BRE R ARG R BIARE - FERERTHIATEr E TR
2T B iE A EEE OO AF =
A=+—H1Em# &R Ik —0O0%h
EONFEEIFRITIRG A  CHRELS
EARKE SR L I FH AT BELALAG (1 lAE
HEH - FERFAERE S - SR T DU TRYE

= Sore

EEE R -
HEFR =R Discount rate

B EETEIE A TR A R

Expected rate of return on the assets of the pension schemes
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The Government operates four major types of pension
schemes:

a)  Civil Service Pension Scheme — refers to the pension
benefits governed by Pensions Ordinance (Cap. 89),
Pension Benefits Ordinance (Cap. 99), Pensions
(Increase) Ordinance (Cap. 305), Pensions (Special
Provisions) (Hospital Authority) Ordinance (Cap.
80), Pensions (Special Provisions) (Hong Kong
Polytechnic) Ordinance (Cap. 90), Pensions (Special
Provisions) (Vocational Training Council) Ordinance
(Cap. 387) and Pensions (Special Provisions) (The
Hong Kong Institute of Education) Ordinance
(Cap. 477);

b)  Judicial Service Pension Scheme — refers to the
pension benefits governed by Pension Benefits
(Judicial Officers) Ordinance (Cap. 401) and
Pensions (Increase) Ordinance (Cap. 305);

c) Widows and Orphans Pension Scheme — refers to the
pension benefits governed by Widows and Orphans
Pension Ordinance (Cap. 94) and Widows and
Orphans Pension (Increase) Ordinance (Cap. 205);
and

d)  Surviving Spouses' and Children's Pensions Scheme —
refers to the pension benefits governed by Surviving
Spouses' and Children's Pensions Ordinance (Cap.
79) and Pensions (Increase) Ordinance (Cap. 305).

All the pension schemes above are defined benefit schemes
with the civil and judicial pension schemes being
non-contributory and the other two schemes being
contributory (either at a fixed amount or as a percentage on
salaries). The Civil Service Pension Scheme and the
dependant pension schemes are closed schemes. Civil
servants offered appointment on or after 1 June 2000 are
not eligible to join. The operation and funding of the
pension schemes are governed by the relevant pension
legislation. For the purpose of accrual-based accounting,
the Government’s financial liabilities under these schemes
as at 31 March 2006 as well as the current service cost for
2005-06 were assessed by an independent qualified actuary
using the Projected Unit Credit Method and the following
principal actuarial assumptions:

5%

FER (GE)
Not applicable (Note)



RARHIFTEIE — BRELLT R -

Future salary increases — consisting of the following components:
~- ERKAEEDN
Inflation and productivity 0% - 2.5%
- B RGREREE (RE - EEHERERGE )
Promotion and annual increments (based on a set of service-related 0% — 3.7%
rates)

FERFBSIR DU RS A MREY & (R ) -

Movements in the liabilities recognized in the Statement of Financial Position:

2006 2005
HEJT $million BHEJC $million

FERRE AT E

Present value of pension obligations at beginning of the year 333,326 321,266

T 15 2R B T RE A BRAUBESZ

Expenses recognized in the Statement of Financial Performance 54,765 26,465

ELSZ{THYNEF] Benefits paid (12,398) (14,405)
GBIk SRR E

Present value of pension obligations at end of the year 375,693 333,326

FEV R B MRS A IRAIBESE -
Expenses recognized in the Statement of Financial Performance:
2006 2005

HEIT $million EHE T $million

FIEZEH (T3 18) Interest cost (Note 18) 18,041 17,342
FITHRIGEE A (FffEE 10) Current service cost (Note 10) 9,043 9,123
FEE 518 Actuarial loss 27,681 -
54,765 26,465
o BNEAREREERERSEEIE Note: The Government’s pension liabilities are basically
HE S HENE » FrLUEE EIREETE unfunded and hence there is no expected rate of
GRENTENIEIER « RSB kS return on the assets of the pension schemes. The
éﬂﬂ@%ﬁ% Bk STEAE R B pension legislation provides that payments of all

pension benefits should be charged to the General
Revenue. Accordingly, funds are set aside every

FF— AT » Bk - BURF A

AME IR H B F0R - DUE year from the General Revenue Account for pension
(RGBS - BUFH— LA payments. To meet payments of civil service
FREBILT ABERKEREME pensions in the most unlikely event that the
& ( SEMHER—FEEREEY Government cannot meet such liabilities from the
THE ) » & E— AR BT — General Revenue, the Government has since 1995
Rl A ST BB k4 - DL mﬁ@n}tlainedlda Civil iervice.: Pen(siion Rfaserve Fund

&7, S ARA — o which could cover the estimated pension payment
i{jﬁ%ﬁw@ﬁ : m%{fﬁ/a\\QOO/\ for one year. The balance of this Fund was
F=A=T—HAAERR 158.14 $15,814 million as at 31 March 2006 (2005:
f8IT (2005 - 152.56 (E7T ) $15,256 million).
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24. BEFETHIEZKZE Bonds and Notes issued

W BRI {EL W ERTHI{EL
R200653 H31H  jR20054E3 H31H
Principal Amount Principal Amount
Outstanding Outstanding
at 31 March 2006  at 31 March 2005
HETT HETT
$million $million
RSB AES L EEEGE 2
Toll revenue bonds and notes (Note a)
F—ithd SEEITTIN —OORF I H FIHHI 119 E R
Class A1 HK$450 million secured 1.19% notes due May 2005 - 450
FRFH8.8fEH T —OO LI A EIHH2. 15 EZ B ETF
Tranche A HK$880 million secured 2.75% retail bonds due May 2007 880 880
ZAB(EHETTIN —OOVF T H FHARY3. 6 EZ EE TR
Tranche B HK$800 million secured 3.6% retail bonds due May 2009 800 800
7. 9B #E T —O——F T H FIHH4 28 EZ & E 77
Tranche C HK$790 million secured 4.28% retail bonds due May 2011 790 790
FA 30 8(FHE TN —O— /N E I A ZIHIRY A IR B 228
Class A2 HK$3.08 billion secured floating rate notes due May 2016 2,168 2,702
4,638 5,622
BURFEZR R FHEGE b)
Government bonds and notes (Note b)
FH2S. SIEAETTIR —OOAEL A FIHIR2. 13 EZEES
Tranche A HK$2.55 billion 2.13% retail bonds due July 2006 2,550 2,550
ZE2TMEETTIR — OO/ A FIH3. 38 EZ & 757
Tranche B HK$2.7 billion 3.38% retail bonds due July 2008 2,700 2,700
A —iR 35T —OOUH-£ H FHIHY3. 7S 25
Class A1 HK$3.5 billion 3.75% notes due July 2009 3,500 3,500
H iR ST —O— JUH-E A ZHHRYS. 125 E 5
Class A2 HK$1.5 billion 5.125% notes due July 2019 1,500 1,500
12.5(8 3T —O— VU4 /A H 295125 EH 55
US$1.25 billion 5.125% notes due August 2014 9,700 9,749
19,950 19,999
24,588 25,621

AL

(@)

“OOWFEHA - BIRF#1T#E{E 60
BICHIRRIEE I AES - BUFLLE
HEH 1T Y b5 58 K A8 RE AT WA Y
BEEE AR - (EERE S
—BERAT : BB —EEE
2N ) B [E] 2 R E 0 (R K 2=
1% D HIE T EREE AR
EHEFTEBESR AT EERENE
BHID S H{EEE):

THFRRE 5

THERE ;

i ILBEE s

S

EEHERE ; K

T IBEAR -

AN

R E B —EERA AR
FEEHE » BN FIEAEE I
WRALERETER S TER - /£
8 BB ESR R - RN

28

Note:
(a)

In May 2004, the Government issued a $6 billion Toll
Revenue Bond to be repaid by the net toll revenue
receivable of the following Government-owned
tunnels and bridges to Hong Kong Link 2004
Limited, which issued bonds and notes of the same
amount to retail and institutional investors (all bonds
were issued at a discount while the notes were issued
at par):

Aberdeen Tunnel;
Cross-Harbour Tunnel,

Lion Rock Tunnel;

Shing Mun Tunnels;

Tseung Kwan O Tunnel; and
Lantau Link.

Sk b=

Since Hong Kong Link 2004 Limited is
wholly-owned by the Government, the company has
been consolidated on a line-by-line basis in these
financial statements and the bonds and notes issued
reported here are those issued by the company to



retail and institutional investors.

Bl EIN-G diid g R

$450 million of the Class Al notes were fully

4.5 (BT R — S EiR =
R RE CIR=00 redeemed upon maturity in May 2005.

FAE T EHIR R 2 0 -

During 2005-06, $534 million of the Class A2 notes
were redeemed.

EOOHZEONRERE » 534 (BT
BB AR SR AR

(b —OOWFEEH - BFAZERE (b)
RS EE T T HR{E 200 (E
TCRIE TR R R (2 DAY i (E 58

) -

In July 2004, the Government issued bonds and notes
totalling $20 billion to retail and institutional
investors (all at a discount).

25. HA&E Other liabilities

2006 2005
HE 7T $million HEIT $million

#E{E Provisions

EREREAGY) Untaken leave (Note) 19,268 19,123
HAthl Others 6,339 8,222
25,607 27,345

= EIE Deposits 14,594 13,457
FETHRIE Accounts payable 5,288 5,861
HAthh Others 135 139
45,624 46,802

ik BRI YE (G S A BUR T
BSRRBIERE (BITHIUEARK
HY) #E - EERLE FH Bk
AtH o EREBIUERLIR - EH
BEGHERD - 358 SRR
A RS - AR R
1 (/& 5 Fir J88 Fl5 P B 357 <z 13 K /Y
S - FEZOOOFEAH—HEK
CRIEHIEEN LN S - HAR
R e (R TR A ER
A 5 S NE BRI R
BRICRA R &S 20 H - PR
SR REF AR 40 B » FfGE

Note: The provision for ‘untaken leave’ gives an indication
of the overall amount of leave earned but not yet taken
by serving officers calculated at their current salary
levels. As and when officers clear their untaken
leave balance, such liability is expected to decrease.
In case officers have untaken leave when leaving the
Government, the liability for untaken leave will be
absorbed within the salary provisions for the
departments concerned. It should be noted that both
leave earning rates and leave accumulation limits have
been substantially reduced for civil servants offered
appointment on or after 1 June 2000. To illustrate,
the average leave earning rate of these civil servants is
about 20 days per annum and the average
accumulation limit is about 40 days. As such, it is

(BB - FHET H R EURAE MER (R
ST & AR E R -
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expected that the Government's liability for untaken
leave will decline over time.



26.

SNEE: S Exchange Fund Reserve

ERVE EE B ] R REES - (F
FOMERES (FZEEE) WEE A - R
(OMEZEERET) (5F 66 &) AYBUEE
FEE - BESN_OOARF=A=+—
HEVEFERHE » e BRI RAYTE
SR SRR - FE_OOWZEOLFE K
“OOLEONRFRE - JMEREEFEHHIE
BT -

The Monetary Authority, under delegated authority from the
Financial Secretary as Controller of the Exchange Fund (the
Fund), manages the Fund in accordance with the provisions
of the Exchange Fund Ordinance (Cap. 66). The net assets
of the Fund as at 31 March 2006 are represented by the
Exchange Fund Reserve in the Consolidated Statement of
Financial Position. The movements of the Exchange Fund
Reserve during the years ended 31 March 2005 and 31 March
2006 were as follows:

2005
(E51)
20062 (as restated)
HEJTT HETT
$million $million
FEEER (DAY )
Balance at beginning of the year (as previously reported) 420,893 396,137
ZE et BER BRI 2 Effect of change in accounting policy (194) 9
GRS (E%]) Balance as at beginning of the year (as restated) 420,699 396,128
e —fEdE (MfEE 28) Transfer from General Reserve (Note 28) 33,165 24,571
FERERS Balance at end of the year 453,864 420,699

AZOORF=ZA=Z1T—HRZOOAFE=ZA=+—H » INEEEEEAERFE (ORI ) 40T -
The Exchange Fund's abridged Balance Sheets (unaudited) as at 31 March 2005 and 31 March 2006 were as follows:

2005
(E7)
(as restated)
2006 T
F#JC $million $million
&EE Assets
YNEEEE EE Foreign currency assets 988,769 968,338
#L& A Hong Kong dollar assets 101,378 86,426
1,090,147 1,054,764
& & Liabilities
AR BT BU& BUR K
Placements by Hong Kong Special Administrative Region Government (319,677) (304,193)
B {EZEHHZE Certificates of Indebtedness (150,009) (151,603)
SMNERE S ZEIE K {25 Exchange Fund Bills and Notes (125,491) (119,204)
RAT S H M SRR R0
Placements by banks and other financial institutions (14,166) (30,744)
SRR S AT FA B K R B
Government-issued currency notes and coins in circulation (6,891) (6,845)
SRITHE A #56% Balance of the banking system (1,294) (4,213)
HfhEf# Other liabilities (18,755) (17,263)
(636,283) (634,065)
HWEFHE Net assets 453,864 420,699
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27. [@EEEE Fixed assets

EZE At cost

AZOOHRFEM™A—H
At 1 April 2005
VNE Additions
i@ Transfers
HIEEER iR Disposals
Zf#% Adjustments
RZOOANF=A=1+—H
At 31 March 2006

{&{E_At valuation

A—OOAFMNA—H
At 1 April 2005
RE Additions
HEE kR Disposals
Zf#% Adjustments
A—OONRE=ZA=+—H
At 31 March 2006

Retifi s

Accumulated depreciation

A—OOHRFMNH—H
At 1 April 2005
FAHTE Charge for the year

PrEgnls

Written back on disposals
SH#E Adjustments
R=OOAFE=A=+—H
At 31 March 2006

IRFEEHE Net Book Value

KRZOOAF=H=+—H
At 31 March 2006

A—OO0OHRFE=HA=+—H
At 31 March 2005

] B e
HIEEE ) BEa ki TAE/MEE
N Infra- AN Other ~ Capital Works/
@‘T‘ structure Computer Plant and Projects in TR
Buildings Assets Assets Equipment Progress Total
HETT HEITT HETT HETT HETT HETT
$million $million $million $million $million $million
169,878 79,183 7,490 11,403 26,871 294,825
73 211 328 348 11,729 12,689
12,173 4,332 337 1,544 (18,386) -
(26,010) (66) (202) (138) - (26,416)
745 - (158) @)) 486 1,072
156,859 83,660 7,795 13,156 20,700 282,170
63,047 146 - - - 63,193
16 - - 4 - 20
(49) : : : : (49)
(1,466) - - - - (1,466)
61,548 146 - 4 - 61,698
40,631 18,367 5,061 5,467 - 69,526
6,014 2,291 843 1,033 - 10,181
(6,803) (55) (183) (125) - (7,166)
140 - (141) (1) - 2)
39,982 20,603 5,580 6,374 - 72,539
178,425 63,203 2215 6,786 20,700 271,329
192,294 60,962 2,429 5,936 26,871 288,492
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28.

29.

30.

—i% B General Reserve

FEHEER  Balance at beginning of the year

FENFEZER  Net surplus for the year
FEAS PR (S BT TR e HoAth G2 B 240 (FFRE 19)
Share of prior year adjustments and other reserve movements in
government business enterprises (Note 19)
MR INERL SR (FTRE 26)
Transfer to Exchange Fund Reserve (Note 26)
HE /(R E AR S Fm BIEEEERFEEINRD (fiEE 29))
Transfer from/(to) Capital Expenditure Reserve
(being net (increase)/decrease in fixed assets (Note 29))
L BORIE AR
Effect of change in accounting policy
FEHERR Balance at end of the year

Capital Expenditure Reserve

FE G AR

Balance at beginning of the year
/G — ki (L 28)

Transfer from/(to) General Reserve (Note 28)
RS HEER

Balance at end of the year

¥ Commitments

(a) EAEPE Capital commitments

2006
BHEJC $million

2005
HEJC $million

152,426 155,883
47,563 19,434
1,460 6,887
(33,165) (24,571)
17,163 (5,207)
16 -
185,463 152,426
2006 2005

HEJT $million

HEIT $million

288,492 283,285
(17,163) 5,207
271,329 288,492

RZOORF=ZH=+—HKZOOAE=A=1—H » REMEHFGYBRENNEA KB

T

Outstanding capital commitments as at 31 March 2005 and 31 March 2006 not provided for in the consolidated

financial statements were as follows:

() EALEEH - P2 s axds

Capital works projects, property, plant and equipment

EVEH{EHRf Contracted but not provided for

EAZHE(ER %4 Approved but not contracted for
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2006

HEIT $million

56,275

2005

EHE T $million

48,446

89,378

94,432




31.

(b)

Investments

(i) ‘&

A YEER%EH Outstanding commitment

(i) B3 Loans

HHEER%E Outstanding commitment

FfH#5 &P Leasing commitments

RZOOAFE=ZH=+—H R SIUHRIRE

9.78 (BJT) °

3,681 8,390

21,560 24,355

& FHE T H R B AT (B A R 9.97 (BT (2005 -

As at 31 March 2006, the total future minimum lease payments under non-cancelable operating leases were

$997 million (2005 : $978 million).

BEEfE Contingent liabilities

RZOOARFE=ZH="+—H BIFHEH
BT

a)

b)

HE O R b R AR 2 fR B
ERIFTEEERIRE 109.88 (8T
2005 : 102.07 (&5)

HNESEE R EIE
ReE 52.87 (BJT (2005 @ 4945 (&
L) s

A 2.90 (87T (2005 : 3.92 (E7T)

AT RE ¥ ad N B SR IR TT AR I AT e A
20.03 {87t (2005 :21.12 (£7T) 5

SRAT S Ho Al 38 ] B 5 B AR e S 2
AT B R AL A Z2 R BT B R
BRI RRHIE SR - 19HE
R EHER RS - Frid R ATEH
BE - BREESR -THOR
52246 (87T (2005 : 618.69 (£7T) %
AIERSE T HRATE 61 (87T

2005 : 38.62 (£T) ° AR > By
oy BRIEE RIS R R
FERENDIREEE - EEER
HIIEES 3 2 5 FRLVE R EEE
REE » DURAEEEIR G E R
DAE R o7 (B 410 R A ol (R PR O £
BEERITEIAAZ LU

RAEGE AR IR T S H A A 755 B A ey
ZEEE » SA] > BillsE & EA

FHIA - BRGEBI G E SR
b - BREES TSR 14.20
(BIC 20054131 (E7) BINER
B HEETE 2.68 (&I (2005 -
8.94 (£7T) 5
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As at 31 March 2006, the Government had the following
contingent liabilities:

a)

b)

guarantee to the Hong Kong Export Credit Insurance
Corporation for liabilities under contracts of
insurance amounting to $10,988 million (2005 :
810,207 million),

guarantees provided under loan guarantee schemes
for small and medium enterprises amounting to
$5,287 million (2005 : $4,945 million),

litigation amounting to $290 million (2005 : $392
million),

possible capital subscriptions to the Asian
Development Bank amounting to $2,003 million
(2005 : $2,112 million);

default guarantees in respect of mortgage loans made
by banks and other authorised financial institutions
on flats built and sold under HOS and PSPS
amounted to $52,246 million (2005 : 861,869
million) for the Primary Market Scheme and $6,100
million (2005 : 35,862 million) for the Secondary
Market Scheme. However, it is HKHA's view that
contingent liabilities on default guarantees will only
arise if the outstanding indebtedness of mortgages to
banks and other financial institutions cannot be
covered by proceeds from resale at the original
selling price for flats within the first 2 years of the
alienation restriction period, at the prevailing HOS
price for flats from the 3rd to the 5th year of such
period, and at the prevailing market price less
premium payable after the alienation restriction
period. HKHA estimates its financial exposure to be
$1,420 million (2005 : $4,131 million) for the
Primary Market Scheme and $268 million (2005 :
3894 million) for the Secondary Market Scheme;



g

h)

7

EEGHHEEHLEE (HEET
&) BAEHPERRE  BE—
TSR 46.27 (BT (2005 - 45.73
(Eor) » JEEE iR Ey 8,200 &
TC (2005 - 6,000 FT) » $RTT » 1R
SR ER S DU REE R
VI Re R IR H 0 E WA
DUR(EEE  fFERRIEHEIEE 3
= 5 ERNDIVERITHE TS A
I (EFE TSI LI EE
Frih R E R ) EE » DIRAE
ot 22 [OR ° 30A Ji o 7 DA R T (E
RIEMERVERESE - BEY
B AT H R - BRE—
LR 4.08 (BIC 2005 1249 (&
) BN SRR 2,000 &
TC (2005 : 1,400 L)

— 4 8 s 58 25 B Y DU H
EBRETRAZRERERMC - BF
REHRIGERTE) - 5K 2 (80T
2005 : 2 (87T)

— R A e R A T U
BRGNS » B 2.4 8T
2005 : #) ;

BIECE RN EE ISV
SR RS TR L 2
tRaE - CREEFHESE5E L H AT+
FR (RKEMER —HFR)
AR EHRRREEAREZE O
OOEMA +=H 1L5EH B
FiaE L 2 RERRAREFR
9 BE_OOAE=H=1—H
1k HEE TSR 2 RFEIIR DA
NI fE R K RL A 2 2 = B B A
F 114,000 {& 2005 : 134,000 1) - 2%
M o2 e A htE R T
L REmNARENEE K
It BRE—OO00ZO0—FEH-EM
REFREBL 2RENEEEM
HAEE 520 BT 2005 - 480 #or) Ab
R B R Sk 5 2= & XA B R A
M ARIERTEE 5 DU

T8 LN 22 2 R 8 e TH H A 3%
FEE P FE 7 5 2 & R U SE St
BRPE - 1A 2 R AR EA] AR
BRI - IRHFRIE - TREHA
BRHEE - BREg RBUFERH
Pt - SRR BEMEE LR S
PREE B
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g

h)

7

default guarantees for flats sold under Tenants
Purchase Scheme (TPS) amounted to $4,627 million
(2005 : $4,573 million) for the primary market and
$82 million (2005 : 860 million) for secondary
market. However following the rationale in (e) above
and assuming that the properties can be re-sold at the
original selling price for flats within the first 2 years
of the alienation restriction period, at the prevailing
TPS price for flats from the 3rd to the 5th year of
such period (less the actual amount of special credit
for primary market flats) and at the prevailing market
price less premium payable after the alienation
restriction period, HKHA estimates its financial
exposure to be $408 million (2005 : 81,249 million)
for the primary market and $20 million (2005 : $14
million) for the secondary market;

a claim by legal action had been made by a developer
in the region of $200 million (2005 : $200 million)
against HKHA arising from cancellation of sales of
certain flats in previous years;

the arbitration for claims by a contractor in the region
of $240 million (2005 : Nil) against HKHA arising
from disputes on a construction contract is in
progress;

structural safety guarantee (SSG) covers all newly
completed HOS and PSPS developments for a period
of 10 years (20 years for Tin Shui Wai area) from the
date of completion, including those existing
developments which were within the relevant SSG
period as at 13 April 2000. As at 31 March 2006,
there were about 114,000 units (2005 : 134,000
units) of HOS and PSPS flats covered by the SSG
However, HKHA’s liabilities under the SSG could
not be reasonably ascertained and have not been
recognised in the accounts, except for the total repair
costs incurred under the SSG of $5.2 million (2005 :
34.8 million) since the year 2000-01; and

writs of summons on HKHA and the Secretary for
Justice were served by developers of two PSPS
development projects claiming for damages to be
assessed as a result of the alleged breach of the land
grant conditions by HKHA and the Government.
Both HKHA and the Government would defend their
case. The financial implications could not be
reasonably ascertained at this stage.
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33.

g REBRBERTLZHE NHEE Assets under Build-Operate-Transfer arrangements

RZOOARF=H=1+—H » EE &
B RIS T R E R R e

e
a)

b)

)

d)

HEWERECO—ARE/\HE
i) 5
KEZLUZRECO—NELAHE
) 3
FAEEERECO=F/\HE
) 5 DAR.
KABRRE KT EAR E( O HAF
LA JE )

The names of the assets under Build-Operate-Transfer
arrangements as at 31 March 2006 and the expiry dates of
the arrangements are as follows:

a)

b)

)

d)

The Eastern Harbour Crossing (expires in
August 2016);

The Tate’s Cairn Tunnel (expires in July 2018);
The Western Harbour Crossing (expires in August
2023); and

Tai Lam Tunnel and Yuen Long Approach Road
(expires in May 2025).

EE M B ENESERIE(, Entities consolidated in these financial statements

a)

PR 73 TR R R 5 2R & R Y
B

O BOEE — EEBE— &
WA R H R iR (A SRR
fERB) (R —F) 55 29 fRa%iL
FEEE:

I EEARTREGERES

EAREES

AN E USSR S

AR S

AT R B

TR

BREE

BRI E

() BUF R E H AR LAY E:

& R BEEIREZ AR E K
I MBURHE R &5

S BN R

1. BWRETES

2. BEEed

3. HEERLES

4. BHYNEEENRFRIR

HESES U
5. ERTHEATR SRR
FEEES o

. BEREREE
7. BERiEEe

a)

Entities consolidated on a line-by-line basis

(1) Core Government — comprising the General
Revenue Account and the Funds established
under Section 29 of the Public Finance
Ordinance (Cap. 2):

Capital Works Reserve Fund

Capital Investment Fund

Civil Service Pension Reserve Fund

Disaster Relief Fund

Innovation and Technology Fund

Land Fund

Loan Fund

® NNk =

Lotteries Fund

(i) Funds established by the Government for
specific purposes with their funding mainly
from the Government and the Government
being responsible for their use:

1.  AIDS Trust Fund

2. Beat Drugs Fund Association

3. Consumer Legal Action Fund

4.  Early Retirement Ex-gratia Payment Fund
for Aided Primary School Teachers W

5.  Early Retirement Ex-gratia Payment
Fund for Aided Secondary School
Teachers ¢
Education Development Fund

Emergency Relief Fund



b)

8. BREKRHAREES

. PREEEE RS

10. BRI ICE: S

1. HHEREEECEHERES
12. B HEs f

13, #FrkRbE SIS

14, BEHEES

15. PR AL EBE N LES

16. FBhRE ARG E
17. EEREBEIETEIEE
18. B EE SRR &

TE(FFtH
(i) HFHEFELZEG
(iv) EHELE-EERAE
PRAE T AR G R R B AL b)
() IMNEEE T
(i)  BUFFELDR 20% ik

A5 FHEI U
kise S

1 BEEHE
2. AFIFEMRR S ERE S

3. BUEE BhEmErS A R
/NI )

5. BHEIEREREERERAH

6. EHBBIREEEEARAR 1

7. BHEFHEAH

8. BIFRRRE T LERAIRAE
9. JUESEEEAFE T

10. g R & A
1. s AERAE +
12. EREH S ERES
13. HE e EEE
14, TG EER
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(iii)
(iv)

Environment and Conservation Fund
9.  Health Care and Promotion Fund
10. Health Services Research Fund
11. Hong Kong Paralympians Fund
12. Language Fund ¥
13. New Technology Training Fund
14. Quality Education Fund ¥

15. Queen Elizabeth Foundation for the
Mentally Handicapped

16. Sir David Trench Fund for Recreation
17. Supplementary Legal Aid Fund

18. Trust Fund for Severe Acute Respiratory
Syndrome

The Hong Kong Housing Authority

Hong Kong Link 2004 Limited

Entities consolidated on an equity basis

(@)
(i)

The Exchange Fund

Government business enterprises in which the
Government has an investment holding of not
less than 20 per cent and of which the
Government shares the net earnings:

AR
% owned *
1. Airport Authority 100%
2. Companies Registry Trading 100%
Fund
3. Digital Trade and 29.2%
Transportation Network
Limited 1 ¢
4. Electrical and Mechanical 100%
Services Trading Fund
5. Hong Kong Cyberport 100%
Development Holdings
Limited
6. Hongkong International 57%
Theme Parks Limited
7. Hong Kong Science and 100%
Technology Parks
Corporation
8. 1EC Holdings Limited 89%
9. Kowloon-Canton Railway 100%
Corporation F
10. Land Registry Trading Fund 100%
11. MTR Corporation Limited ¥  76.53%
12. OFTA Trading Fund 100%
13. Post Office Trading Fund 100%
14. Urban Renewal Authority 100%



34.

35.

* BUNERHES -

Directly owned by the Government.

T B ERSE H S BURF R E] -

Financial year-end date not coterminous with that of the Government.

o EZOOREONMEF KR IaN Al SV Bk

Included in the consolidated financial statements starting with the financial year 2005-06.

Y HZOOLHFNA—HE - ERENREEES ) Bl T A&/ NEEATE R N E S

S

With effect from 1 September 2005, the “Early Retirement Ex-gratia Payment Fund” has been
renamed as “Early Retirement Ex-gratia Payment Fund for Aided Primary School Teachers”.

SITHESEMNEEEZM Divestment of retail and carparking facilities

ZOO0=Ft A BT E&ELE T FE
FE H ISR I H S AR - L PR
FrEER: s Bt DNHEA R : DUEE
ZEETER BITIREEHAEFERN
TEREE - P HIERIYZEILAE 180 18 ¢
BE 149 IHEENIE BTG A ~ 2 TH
BT Z AN 29 IEENT S HIES
i

HEFEESCHR _OOLF+—H=
+h A EE RS S B

HESEAN LR & HRHORERR

In July 2003, HKHA approved the proposal to divest its
retail and carparking facilities by selling the concerned
facilities through an initial public offering of units in The
Link REIT. The divestment would enable HKHA to focus
its resources on its core function as a provider of subsidised
public housing. The divestment portfolio comprised 180
properties, of which 149 are integrated retail and carpark
facilities, two are standalone retail facilities and 29 are
standalone carpark facilities.

On 25 November 2005, The Link REIT was listed on the
Hong Kong Stock Exchange.

Proposed Merger of the Mass Transit Railway and the Kowloon-Canton Railway Systems

BUF R —OONRFEN A +— H A Am i
BATRATE] (HRAF] ) BRI & FrRYAS
DRI EERLE - BUR iR LR B i
BN FE ] T — A BT B R O
T e

RIS & B EEERR - MRS RIRHAE T IR
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On 11 April 2006, the Government announced that it had
reached an understanding with the MTR Corporation
Limited (MTRCL) on the structure and the terms for the
merger of the Mass Transit Railway (MTR) and the
Kowloon-Canton Railway (KCR) systems. The
Government has signed a non-binding Memorandum of
Understanding with MTRCL on this basis.

Under the merger proposal, Kowloon-Canton Railway
Corporation (KCRC) will grant a service concession to
MTRCL to operate the KCR system for an initial period of
50 years. In return, KCRC will receive a one-time upfront
payment of $4.25 billion and throughout the concession
period, the post-merger corporation will pay KCRC a fixed
annual payment of $750 million and, starting from the
fourth year of the service concession, a variable annual
payment based on revenues generated from operation of the
KCR system. In addition, MTRCL will make a payment
of $7.79 billion for the acquisition of property and other
related commercial interests. Under the proposed service
concession arrangement, MTRCL would retain its listing
status and the post merger franchise will be expanded to
include provision of the KCRC services; while KCRC
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would retain the ownership of the KCR system and its own
financial obligations. Upon the expiry or termination of
the service concession, the post-merger corporation is
obliged to deliver back to KCRC a railway system that
meets the prevailing operating standards.

The Government is proceeding with the necessary
legislative exercise to implement the rail merger, and the
MTRCL would present the proposal to the minority
shareholders for approval.

Certain comparative figures have been re-classified to
conform with the presentation of the current year.
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@ #sEY) BUILDINGS *

INTRODUCTION

This statement provides non-financial information of Government-
owned buildings, infrastructure assets and land in order to supplement
the financial information given on these types of assets in the
accrual-based consolidated financial statements. Some of the items
(i.e. those marked with an asterisk below) included in this statement are
recognized as fixed assets in the accrual-based consolidated financial
statements according to the accounting policies for fixed assets set forth
in note 3(h) to the financial statements.

(i) B R AT It L IR T T ) 1 B T 1 S8 )

Government-owned buildings employed by bureaux and departments for the delivery of public services

2006 2005
[HifE Area [HETE Area
’000 ’000
PhHkm Tk

REE R AL ZESE  Leisure and Cultural Services Department 2,056 2,102
TR Hong Kong Police Force 1,372 1,313
BYIREEAZE  Food and Environmental Hygiene Department 719 722
&8 Transport Department 585 444
B  Correctional Services Department 499 490
VHFBE  Fire Services Department 386 350
HEMZER Education and Manpower Bureau 375 367
K75 Water Supplies Department 332 335
EEVERE  Customs and Excise Department 191 180
ABEEFE Immigration Department 182 170
f#14:% Department of Health 180 180
45752 Drainage Services Department 163 140
FVERERE  Judiciary 163 166
WEERERE  Agriculture, Fisheries and Conservation Department 122 122
HAF KT Other bureaux and departments 1,297 1,265

8,622 8,346
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(i1) 2MEFH (F/7/E Public rental housing

2006 2005
[HFE Area EfE Area
000 ’000

Fhkm I
FIFE 688,616 (2005 : 676,676) {lE{:5EHAL R AHBARYZ E it ~ il
FIEEH ~ S84~ NHAGEAERE  BURFBSE Rt e i ss - 06
FEEHEEHERE FE BRI -
Including 688,616 (2005 : 676,676) domestic housing units and 24,836 25,547
associated retail facilities, welfare facilities, school, public transport
interchanges, government institution and community facilities, etc, but
excluding those units sold under the Tenants Purchase Scheme.

2006 2005
HAZEH A

No. of units No. of units

=N =)
{EE 15 Carparks 27,320 104,498

I L E%¥% INFRASTRUCTURE ASSETS

HEEEEE TSN g E B These are specialised immovable assets forming part of a
i A A AR R A 3 ) B LR S e - DA basic structural foundation that delivers economic value to the
TEEERIMHaEEHE HErE community. Major infrastructure assets under the
SR - management/maintenance of bureaux and departments are as
LS =
follows:
2006 2005
T ARTHEFRESE Civil Engineering and Development Department
MEEE(EH) Piers (number) 310 302
FE(AHE)  Seawalls (km) 120 120
4575 Drainage Services Department
RZKERFEE(NE)  Stormwater drains and watercourses (km) 2,544 2,515
V57KE* (/N H)  Sewers* (km) 1,547 1,514
V57K EEEML*  Sewage treatment plants*
— ¥H Number 70 67
— FREAME(EEK)  Capacity (million m® per day) 34 3.3

IRIE(R#%E Environmental Protection Department
HEIEIE*  Landfills*

—  EH Number 3 3

— FHE(EEANE) Capacity (million tonnes) 146 152
{LE Y P, *  Chemical waste treatment centre*®

—  EfH Number 1 1

— FERANEANEE)  Capacity (tonnes per year) 100,000 100,000
FEtiEsErE*  Refuse transfer stations *

—  EH Number 7 8

— EHRKAE(AME) Capacity (tonnes per day) 8,261 10,061
KR YT EER fti*  Low-level radioactive waste storage facility™*

— ¥H Number 1 -

— FEQTHK) Capacity (m’) 70 -

BRI Highways Department
EFE NI RE e B (8 5K)
Roads (excluding toll tunnels and Lantau Link) (million m?) 23 22
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VG5 Marine Department
ZEMEGAE*  Ferry terminals *
— JEBEESH Number of terminals
— JAf{Z(#H) Berthing space (number)
N EYIEEHIE Public cargo working areas
— #H Number
— JAfICK) Berthing space (m)
JHEEGEEH) Typhoon shelters (number)

&% Transport Department
B F%5E* Toll tunnels *
— ¥H Number
— RE(AH) Length (km)
FHEsER* — EE(AHE) Lantau Link* — Length (km)

JK#5% Water Supplies Department
7K IE* Reservoirs *
— #{H Number
— AE(AEILR) Capacity (million m?)
WK — HEKR(EEL )
Water treatment plants* — Capacity (million m’ per day)
7k#&* Water mains*
— BI/K(A ) Fresh water (km)
— KA B) Salt water (km)
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23

7,044
14

8.7
3.5

17
586

4.8

6,078
1,553

23

6,992
14

8.7
35

17
586

4.8

5,928
1,514



(II1) +3#1 LAND

)

(it)

B R A IR LE LIRS T BN 11

Land employed by bureaux and departments for the delivery of public services

TR ERGETE Agriculture, Fisheries and Conservation Department

LR AL Leisure and Cultural Services Department
IRIE(R3E% Environmental Protection Department
K ¥%%E Water Supplies Department

+ AR THEHHEZE Civil Engineering and Development Department

% Correctional Services Department

BYERERA2E Food and Environmental Hygiene Department

427555 Drainage Services Department
HHEE75E Hong Kong Police Force
BURFEESE%E Government Property Agency
YE§EEE Marine Department

HEWMER Education and Manpower Bureau
JHEBAHEE Fire Services Department

R 2R Civil Aid Service

&= Transport Department

R ER#4%E Home Affairs Department
PRECE Highways Department

%42 Department of Health

FEEE Architectural Services Department
HAF R EFY  Other bureaux and departments

T AVELAE B Ry BT s B P e B — U £t

2006 2005
[HfE Area [HFE Area
’000 ’000
Fhkmt o SEK m?
420,165 421,205
13,830 13,583
7,214 7,213
4,904 4,890
4,317 3,533
3,153 3,152
2,858 2,814
1,570 1,532
1,250 1,344
1,249 1,266
420 433
382 370
367 366
215 215
212 197
207 204
188 191
169 159
123 44
1,107% 1,009%

463,900 463,720

Exclude all land being managed by Lands Department as the Land Authority of the Government

ISR (E B E TSI L4 Land for public rental housing estates

#HEZOOAF=HA=1+—H AH&ifE
e R it FH B L sh TR AR f 15,541,163
SEFK (2005 - 15,472,652 SE7K) » Hoh
BIEHRNZE @il R EE S B2
& AHEGEREN A RE A T8
SLAYBRT RS Rt it - DA A RESS R
Byl Ak ~ RS o AIEEE
Jr R ARAR B < AT o 25 1 - sth A ] S
WHEERRREE L FAZRE <=
ERITBE EEER - B EHEET
BN RIRERTNTT S - FH ot 1 8 ok 25 B A 2
W BEEERREREA -

Total area of the land occupied by public rental housing
estates was 15,541,163 m* (2005 : 15,472,652 m’) as at 31
March 2006. They include associated retail, welfare and
carparking areas, schools, public transport interchanges, local
open spaces, free-standing Government institution and
community facilities and areas that are not developable, such
as green belts, steep slopes. The Vesting Order boundaries
of public rental housing estates often cover a larger area than
the actual development areas since the Vesting Orders are
determined based on administrative considerations. In the
case of Tenants Purchase Scheme estates, the site area covers
the entire estate inclusive of sold and unsold flats.
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