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Lotteries Fund

REPORT OF THE DIRECTOR OF AUDIT TO
THE LEGISLATIVE COUNCIL

I have audited the attached statement of the
accounts which has been prepared under the
accounting policy set out in Note 2 on the

accounts.

Respective responsibilities of the Director of
Accounting Services and the Director of Audit

Under section 7(1) of the Government Lotteries
Ordinance (Cap. 334), the Director of Accounting
Services is responsible for the preparation of the
statement of the accounts which includes a
receipts and payments account and a statement of
assets and liabilities.

It is my responsibility to form an independent
opinion, based on my audit, on that statement of

the accounts and to report my opinion to you.

Basis of opinion

I certify that I have audited the statement of the
accounts referred to above in accordance with
section 7(1A) of the Government Lotteries
Ordinance and the Audit Commission auditing
standards. An audit includes examination, on a
test basis, of evidence relevant to the amounts
and disclosures in the statement of the accounts.
It also includes an assessment of the judgements
made by the Director of Accounting Services in
the preparation of the statement of the accounts,
and of whether the accounting policy is
appropriate to the circumstances of the Lotteries
Fund,

disclosed.

consistently applied and adequately
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I planned and performed my audit so as to obtain
all the information and explanations which I
considered necessary in order to provide me with
sufficient evidence to give reasonable assurance as
to whether the statement of the accounts is free
from material misstatement. In forming my
opinion I also evaluated the overall adequacy of
the presentation of information in the statement
of the accounts. I believe that my audit provides
a reasonable basis for my opinion.

Opinion

In my opinion the statement of the accounts
properly presents the assets and liabilities of the
Lotteries Fund as at 31 March 2006 and the
receipts and payments for the year then ended
and has been properly prepared in accordance
with section 7(1) of the Government Lotteries
Ordinance.

Benjamin Tang
Director of Audit

A

Audit Commission
Hong Kong
23 October 2006
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#5324 Lotteries Fund

STATEMENT OF ASSETS
AND LIABILITIES AS AT
31 MARCH 2006

i 2006 2005
Note $°000 $°000
4 Assets
3 4,959,678 4,543,790 Investments with the Exchange Fund
6,098 - Cash and bank balances
4,965,776 4,543,790
Liabilities
5 (79,167) (53,569)  Deposits
4,886,609 4,490,221
Representing:
Fund Balance
4,490,221 4,260,939 Balance at 1 April 2005
385,553 240,117 Surplus for the year
3 10,835 (10,835) Write-back of provision/
(Provision) for loss in
Investments with the
Exchange Fund
6 4,886,609 4,490,221 Balance at 31 March 2006

The accompanying Notes 1 to 9 form part of these
accounts.

Mrs. Lucia LI
Director of Accounting Services
16 August 2006
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- 2006 2005

Note $000 $°000
2005 4 4 A 1 BB RERATHE R - -
WA 7 1,231,327 1,281,681
53 8 (845,774) (1,041,564)
AF 48R 385,553 240,117
JoAb Bl o) 9 (379,455) (240,117)
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STATEMENT OF RECEIPTS
AND PAYMENTS FOR THE
YEAR ENDED 31 MARCH 2006

Cash and bank balances at 1 April 2005
Revenue

Expenditure

Surplus for the year

Other cash movements

Cash and bank balances at 31 March 2006

The accompanying Notes 1 to 9 form part of these
accounts.

Mrs. Lucia LI
Director of Accounting Services
16 August 2006
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NOTES ON THE ACCOUNTS

1. Purpose and Legislation

The Lotteries Fund finances social welfare
services by grants, loans and advances. It was
established with effect from 30 June 1965 by a
Resolution (hereinafter referred to as the
Resolution) passed by the Legislative Council
on the same date and subsequently deemed to
have been established under section 29(3) of the
The
Fund are prepared in

Public Finance Ordinance (Cap. 2).
of the
accordance with section 7 of the Government
Lotteries Ordinance (Cap. 334).

accounts

. Accounting Policy

The accounts of the Lotteries Fund are kept on
a cash basis. Transactions are recorded when
moneys are received or paid, whether they
relate to recurrent or capital transactions. The
Statement of Assets and Liabilities does not
include fixed assets, loans, investments other
than those made under paragraph 2 of the
Resolution, or debtors and creditors other than

those deposits referred to in the Notes below.

. Investments with the Exchange Fund

(i) These are investments and deposits held
under paragraph 2 of the Resolution:

2006
$000
iV 4,740,141
(tEZOONF=H="1—HH
e < 48.16 5C) (LAT (i)
T (iii))
K 219,537
4,959,678

2005
$°000
4,281,449 Investments
(market value as at 31.3.20006:
$4,816 million) (see (i1) and
(111) below)
262,341 Deposits
4,543,790
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3. AN MBEE (4 3. Investments with the Exchange Fund ( Continued)
(i) BREBEZOONE=H=1T—HAIEMFEER (i1) The investments represent the cost of
BOERALA R E 1.51 ooFlE investments together with interest of $151
million received in the year ended 31 March
2006.
(i) HEELBEE_OORF—~H—-HEZOO0HK (111) The write-back of the provision for loss in
FZAZt - HMMSEI T EIERE 0O the investments amounts to $11 million.

TAEZA =+ — B R IR RTER 1,100 & T

The provision for loss, made in the year
iR > CABRE > AR M -

ended 31 March 2005, was attributed to
the diminution in the market value of these
investments during the period from
1 January 2005 to 31 March 2005. This

provision is no longer required.

4. ¥H@E 4. Assets
Br 7B E A BRI GRS > A R Apart from those assets shown in the Statement
B of Assets and Liabilities, there is also the following

outstanding loan:

2006 2005
$000 $°000
BT RSN ER 524 644  Loan to a charitable institution
5. BBGKE 5. Deposits
5 Hhy A 5 AR [ D R T A I AR M1 1) N L B A 3 These are moneys received from time to time
Y FRIE > T S IE R 12 B SR AN BRI from individuals or organisations for a variety
AJEH - of reasons and are in due course -either

repayable or transferable to revenue:

2006 2005
$000 $000
SR 76,589 49,902  Donations
TRAEXHRES 2,578 3,667 Contract retentions
79,167 53,569
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6. FRIEHKHE 6. Commitments
FEZOONFE=ZH=1+—H » EHUHEME RSB 14 B The approved grants that were unpaid as at
S FTE Ry 28.23 f80C © 31 March 2006 amounted to $2,823 million.
7. WA 7. Revenue
2006 2005
JEAR TS TR s H IR
Original
Estimate Actual Actual
$°000 $000 $°000
NE RS 952,683 980,043 997,348  Mark Six Lottery
BTG L F S 217,032 157,446 219,981 Investment income and interest
B AU IR 41,060 55,412 44979  Net proceeds of auction of vehicle
registration marks
R 37,715 37,252 18,858  Donations
LR EEN - 1,054 395  Refund of grants
B iR 120 120 120 Loan repayments

1,248,610 1,231,327 1,281,681

“OOHEONEEMBAL
Analysis of Revenue for the year ended 31 March 2006

5k % o4k Donations and Others
HJT 8 Net Proceeds of Auction $38 T # /Million

WCAEB  of Vehicle Registration Marks 3%

$55 Ti # /Million
> \

B WA KA B Investment Income a“dlnter/est/

$158 T # /Million
13%

AEEHES: Mark Six Lottery
$980 ¥ % / Million
80%

e A48 Total Revenue
$1,231 F # /Million
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53 8. Expenditure
2006 2005
JRAR TR BB BB
Original
Estimate Actual Actual
$°000 $°000 $°000
i B4 633,503 845,774 1,041,564
RO KR 574,921 - -
1,208,424 845,774 1,041,564
A 4 il )

A B R (R R R TS T G B

Grants

Additional commitments

9. Other Cash Movements

These are cash movements arising from changes

in other assets and liabilities.

2005
$°000

(289,341)

49,224

2006
$°000
RO -
TESNESE 4 6 (405,053)
R -
W S 25,598
(379,455)

(240,117)
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Increase in Assets:
Investments with the Exchange
Fund

Increase in Liabilities:

Deposits
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—NILERTZOONBAEREMMBA ~ Bl 3 B A& 445 0%
Revenue, Expenditure and Fund Balance for the years ended 31 March 1997 to 2006

H# 0 | $Million
000

Z 000

WA Revenue

z.500
® mx Expenditure

2000
@ :44%  Fund Balance
1200

1000

00
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