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Lotteries Fund

REPORT OF THE DIRECTOR OF AUDIT TO
THE LEGISLATIVE COUNCIL

I have audited the attached statement of the
accounts which has been prepared under the
accounting policies set out in Note 2 on the

accounts.

Respective responsibilities of the Director of
Accounting Services and the Director of Audit

Under section 7(1) of the Government Lotteries
Ordinance (Cap. 334), the Director of Accounting
Services is responsible for the preparation of the
statement of the accounts which includes a
receipts and payments account and a statement of

assets and liabilities.

It is my responsibility to form an independent
opinion, based on my audit, on that statement of
the accounts and to report my opinion to you.

Basis of opinion

I certify that I have audited the statement of the
accounts referred to above in accordance with
section 7(1A) of the Government Lotteries
Ordinance and the Audit Commission auditing
standards. An audit includes examination, on a
test basis, of evidence relevant to the amounts
and disclosures in the statement of the accounts.
It also includes an assessment of the judgements
made by the Director of Accounting Services in
the preparation of the statement of the accounts,
and of whether the accounting policies are
appropriate to the circumstances of the Lotteries
Fund,
disclosed.

consistently applied and adequately
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I planned and performed my audit so as to obtain
all the information and explanations which I
considered necessary in order to provide me with
sufficient evidence to give reasonable assurance as
to whether the statement of the accounts is free
from material misstatement. In forming my
opinion I also evaluated the overall adequacy of
the presentation of information in the statement
of the accounts. I believe that my audit provides

a reasonable basis for my opinion.

Opinion

In my opinion the statement of the accounts
properly presents the assets and liabilities of the
Lotteries Fund as at 31 March 2003 and the
receipts and payments for the year then ended
and has been properly prepared in accordance
with section 7(1) of the Government Lotteries
Ordinance.

AU Chung-man, Johnsman
Director of Audit (Acting)

|

Audit Commission
Hong Kong
18 October 2003
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45314 Lotteries Fund

STATEMENT OF ASSETS
AND LIABILITIES AS AT
31 MARCH 2003

Eded 2003 2002
Note $°000 $°000
Assets
3 4,075,011 4,129,011 Investments with the Exchange Fund
207 4,634 Cash and bank balances
4 4,075,218 4,133,645
Liabilities
5 (5,986) (5,439) Deposits
4,069,232 4,128,206
Representing:
Fund Balance
4,128,206 4,111,811 Balance at 1 April 2002
(58,974) 16,395 Surplus/(Deficit) for the year
6 4,069,232 4,128,206 Balance at 31 March 2003

The accompanying Notes 1 to 9 form part of these
accounts.

SHUM Man-to
Director of Accounting Services
15 August 2003
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2002 4F 4 H 1 HEL& FARIT45 6% 4,634 3
WA 7 870,920 913,225
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N (k) (58,974) 16,395
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STATEMENT OF RECEIPTS
AND PAYMENTS FOR THE
YEAR ENDED 31 MARCH 2003

Cash and bank balances at 1 April 2002
Revenue

Expenditure

Surplus/(Deficit) for the year
Other cash movements

Cash and bank balances at 31 March 2003

The accompanying Notes 1 to 9 form part of these
accounts.

SHUM Man-to
Director of Accounting Services
15 August 2003
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NOTES ON THE ACCOUNTS

1. Purpose and Legislation

The Lotteries Fund finances social welfare
services by grants, loans and advances. It was
established with effect from 30 June 1965 by a
Resolution (hereinafter referred to as the
Resolution) passed by the Legislative Council
on the same date and subsequently deemed to
have been established under section 29(3) of the
The
Fund are prepared in

Public Finance Ordinance (Cap. 2).
of the
accordance with section 7 of the Government
Lotteries Ordinance (Cap. 334).

accounts

. Accounting Policies

The accounts of the Lotteries Fund are kept on
a cash basis. Transactions are recorded when
moneys are received or paid, whether they
relate to recurrent or capital transactions. The
Statement of Assets and Liabilities does not
include fixed assets, loans, investments other
than those made under paragraph 2 of the
Resolution, or debtors and creditors other than

those deposits referred to in the Notes below.

. Investments with the Exchange Fund

These are Hong Kong dollar deposits placed
with the Exchange Fund for investment under
paragraph 2 of the Resolution.
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4. Assets

Apart from those assets shown in the Statement
of Assets and Liabilities, there is also the following

outstanding loan:
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2002
$°000
Loan to China Coast Community
1,004 Limited
. Deposits

These are moneys received from time to time
from individuals or organisations for a variety
of reasons and are in due course either

repayable or transferable to revenue:

2002

$°000

1,659 Donations

3,780 Contract retentions
5,439

2003
$000
B 1,771
TRAMRES 4,215
5,986
Rl

HEOO=ZM4=ZA=+—H » CHUEERBAAHH
B4 3KVE B 30.33 {8C ©
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6. Commitments

The approved grants that were unpaid
as at 31 March 2003 amounted to $3,033 million.
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7. KA 7. Revenue
2003 2002
JEUACTH A BB BB I
Original
Estimate Actual Actual
$°000 $000 $°000
ARRBEIR 627,700 717,017 626,102  Mark Six Lottery
Tk R BT RS B A 2 103,500 94,071 230,830  Interest on deposits and bank
balances
ST R 0 BN 61,400 58,144 54,536  Net proceeds of auction of vehicle
registration marks
% 1,500 1,100 635  Donations
i By 498 K - 478 1,002  Refund of grants
kR 120 110 120 Loan repayments
794,220 870,920 913,225

“OOZROZAEEMBAL B
Analysis of Revenue for the year ended 31 March 2003

ik B Jo Al Donations and Others
BRI ¥ 19 Net Proceeds of Auction $2 T % I Million

BCAEB  of Vehicle Registration Marks 1%

$58 F # I Million
o \ /

A A Interest
$94 F # I Million
11%
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AB BB Mark Six Lottery
$717 & # /Million
82%

e A #4741 Total Revenue
$871 H # /Million
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b3 8. Expenditure
2003 2002
Jir A B BB BB
Original
Estimate Actual Actual
$°000 $°000 $°000
i 4 715,571 929,894 896,830 Grants
BRI 651,904 - - Additional commitments
1,367,475 929,894 896,830
. BB A ) 9. Other Cash Movements

These are transactions relating to cash movements

other than revenue or expenditure.

2003 2002
$000 $°000
Net receipts:
547 - Increase in deposits
54,000 - Reduction in investments with
the Exchange Fund
- 4,282 Reduction in deposits with
banks
- 8 Reduction in advances
54,547 4,290
Net payments:
- (16,037) Increase in investments with the

Exchange Fund

(17) Reduction in deposits
(16,054)

54,547 (11,764)
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—HIHZEZOOZKAFEMBCA ~ B B2k A4 Bk
Revenue, Expenditure and Fund Balance for the years ended 31 March 1994 to 2003

H#C | $Million
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