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Loan Fund

REPORT OF THE DIRECTOR OF AUDIT
TO THE PRESIDENT OF THE
LEGISLATIVE COUNCIL

I have examined and audited the financial
statements on pages 104 to 112 which have been
prepared under the accounting policies set out on
pages 106 and 107.

Respective responsibilities of the Director of
Accounting Services and the Director of Audit

The

responsible for the compilation and supervision

Director of Accounting Services is
of the accounts of the Government of the Hong

Kong Special Administrative Region in
accordance with section 16(1) of the Public

Finance Ordinance (Cap. 2).

It is my responsibility to form an independent
opinion, based on my audit, on the financial

statements and to report my opinion to you.

Basis of opinion

I certify that I have examined and audited the

financial statements referred to above in
accordance with section 12(1) of the Audit
Ordinance (Cap. 122) and the Audit Commission

An

examination, on a test basis, of evidence relevant

auditing  standards. audit  includes
to the amounts and disclosures in the financial
statements. It also includes an assessment of the
judgements made by the Director of Accounting
Services in the preparation of the financial
statements, and of whether the accounting
policies are appropriate to the circumstances of
the

adequately disclosed.

Loan Fund, consistently applied and
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I planned and performed my audit so as to obtain
all the information and explanations which I
considered necessary in order to provide me with
sufficient evidence to give reasonable assurance as
to whether the financial statements are free from
material misstatement. In forming my opinion I
also evaluated the overall adequacy of the
presentation of information in the financial
statements. I believe that my audit provides a
reasonable basis for my opinion.

Opinion

In my opinion the financial statements properly
present the assets and liabilities of the Loan Fund
as at 31 March 2005 and the receipts and
payments for the year then ended and have been
properly prepared in accordance with the Public
Finance Ordinance and section 11(1) of the Audit
Ordinance.

Benjamin Tang
Director of Audit

A

Audit Commission
Hong Kong
22 October 2005
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B34 Loan Fund

- 2005 2004

Note $°000 $°000
3

3,545,694 3,658,351

8,003,051 6,953,662

3,001,018 2,955,823

14,549,763 13,567,836

4 1,363,163 5,030,388

17,627 14,340

1,380,790 5,044,728

5 (3,253) (2,391)

1,377,537 5,042,337

15,927,300 18,610,173

6 14,549,763 13,567,836
7

5,042,337 3,600,824

(3,664,800) 1,441,513

1,377,537 5,042,337

8 15,927,300 18,610,173
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STATEMENT OF ASSETS
AND LIABILITIES AS AT
31 MARCH 2005

Assets
Loans Outstanding
Housing loans
Education loans

Other loans

Net Current Assets
Current Assets
Investments with the Exchange Fund

Cash and bank balances

Current Liabilities

Deposits

Representing:
Total Fund Balance
Applied Fund
Available Fund
Balance at 1 April 2004
(Deficit)/Surplus for the year
Balance at 31 March 2005

The accompanying Notes 1 to 11 form part of these
accounts.

Mrs. Lucia LI
Director of Accounting Services
16 August 2005
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20044E 4 1 HE 200543 H 31 H STATEMENT OF RECEIPTS
Bk AND PAYMENTS FOR THE
YEAR ENDED 31 MARCH 2005

iae 2005 2004
Note $°000 $°000
2004 4 4 A 1 B B4 RERATHE R 14,340 24,153  Cash and bank balances at 1 April 2004
WA 9 1,688,400 17,622,264  Revenue
PH 3% 10 (5,353,200) (16,180,751) Expenditure
FENERT), B (3,664,800) 1,441,513  (Deficit)/Surplus for the year
Ho A B 4 el By 11 3,668,087 (1,451,326) Other cash movements
2005 4¢3 H 31 HBL& R8T &0k 17,627 14,340  Cash and bank balances at 31 March 2005
WEBEERE 1 2 11 Ry BaliR B i —#6 4 - The accompanying Notes 1 to 11 form part of these
accounts.
PR Mrs. Lucia LI
[ E R Director of Accounting Services
20058 H 16 H 16 August 2005
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NOTES ON THE ACCOUNTS

1. Purpose and Legislation

The Loan Fund finances loans and advances
for schemes of developments in Hong Kong
and loans to students under schemes approved
by the Finance Committee. It was established
with effect from 1 April 1990 by a Resolution
(hereinafter referred to as the Resolution)
passed by the Legislative Council under section
29(1) of the Public Finance Ordinance (Cap. 2)
on 14 March 1990.

2. Accounting Policies

(i) Subject to (ii) below, the accounts of the
Loan Fund are kept on a cash basis.
Transactions are recorded when moneys are
received or paid, whether they relate to

recurrent or capital transactions.

(i1) The Statement of Assets and Liabilities is
structured to show the overall financial
position of the Fund including the total

outstanding loans.

(i) For the purposes of these accounts, a
contingent liability is defined as:

(a) a possible obligation that arises from
past events and whose existence will be
confirmed only by the occurrence or
non-occurrence of one or more
uncertain future events not wholly
within the control of the Government;

or
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2. Accounting Policies (Continued)

(b) a present obligation that arises from
past events but is not recognised

because:

— 1t is not probable that an outflow of

resources embodying  economic
benefits will be required to settle the

obligation; or

— the amount of the obligation cannot
be measured with sufficient reliability.

3. REEEK 3. Loans Outstanding
2005 2004
Bl £k HEER Jeb gk RREER HREX HA R
Housing  Education Other Housing  Education Other
Loans Loans Loans Loans Loans Loans
$°000 $000 $000 $000 $°000 $°000
2004 “F 4 7 1 H&58R 3,658,351 6,953,662 2,955,823 19,508,296 6,176,783 3,097,759 Balance at 1 April 2004
W : Additions:
B 193,683 2,079,029 280,381 187,070 1,820,293 173,363  Loan payments
EAEAR SRR 1,423 - 2,361 586 Capitalized interest
195,106 2,079,029 282,742 187,070 1,820,293 173,949
wy Deductions:
B (130,154) ~ (1,028,282)  (215,527)  (1,137.513)  (1,041,926)  (300,860) Loan repayments
T R I B (963) (1,358) (22,020) (1,327) (1,488) (15,025)  Loans written off
k= GO (176,646) - - (14,898,175) Proceeds from sale
of loans
(307,763)  (1,029,640)  (237,547)  (16,037,015)  (1,043.414)  (315,885)
2005 4E 3 J 31 H&5BR 3,545,694 8,003,051 3,001,018 3,658,351 6,953,662 2,955,823  Balance at 31 March 2003

MBI BT LR B %

Further analysis of loans appears in the Supporting Statements.
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4. Investments with the Exchange Fund

These are Hong Kong dollar deposits placed
with the Exchange Fund for investment under

paragraph § of the Resolution.

. Deposits

These are moneys received from time to time
from individuals or organisations for a variety
of reasons and are in due course either

repayable or transferable to revenue:

2004
$°000

2,299 Students
92 Others

2,391

2005
$°000
B 3,189
oAt 64
3,253

[RYi4. 18 5

FA LSRRI SR 6 B £ 1R A2 A 5K -
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. Applied Fund

This represents the outstanding loans made
from the Fund under paragraph 6 of the

Resolution.
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7. wWE LS 7. Available Fund

FEASTE 4 10 T 8 AR AR SR Do 6 B B3GR - This represents funds available for making
loans under paragraph 6 of the Resolution.

8. HAf 8. Contingent Liabilities
FEZOORFE=ZHA=+—H » B/ ARG & As at 31 March 2005, the amount of guarantees
ATV AR 25 0.79 8T - provided under a special finance scheme for

small and medium enterprises was $79 million.

—RIAZRZOOTAAE RO ~ Bl 5 B il ) Ji 56 2 %
Revenue, Expenditure and Available Fund Balance for the years ended 31 March 1996 to 2005

H# 0 1 $Million
18.000

16000
14.000
12.000

10,000 WA Revenue

O mx Expenditure
8000

@ ISR Available Fund Balance
6000

4 000

2000

® ) N » P o
o o " \ o o

\
® o
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9. WA 9. Revenue
2005 2004
JFAR T BB B BB
Original
Estimate Actual Actual
$000 $000 $°000
Hak g Loan repayments:
7 JE 8K 119,242 130,154 1,137,513 Housing loans
E K 942,024 1,028,282 1,041,926 Education loans
HoAh Bk 219,824 215,527 300,860 Other loans
1,281,090 1,373,963 2,480,299
FA : Interest:
B 133,139 127,821 201,971 Loans
T R T B 9,077 7,350 38,962 Deposits and bank balances
3000 40 £ 0 B ¢ 2,986 2,618 2,843 Surcharges on overdue loan
repayments
A EEk i A 5,000,000 176,646 14,898,175  Proceeds from sale of loans
I L 9 1 2k - - 3 Repayments waived now recovered
HAb - 2 11 Others
(30 e YN T 1,633,000 - - Appropriation from General
Revenue
8,059,292 1,688,400 17,622,264
ZOOMNEOTA:ERB AR
Analysis of Revenue for the year ended 31 March 2005
HAb % Other Loans
$216 F #/Million B )& £¥3% Housing Loans
5 B I Interest and Others 13% $130 T &/ Million

$137 1 #/Million
. \

ZH #t3% Education Loans
$1,028 ¥ #/Million
61%

8%

A £E K 3R Proceeds from sale of loans
$177 & #/Million
10%

W A #4%i1 Total Revenue
$1,688 ¥ #/Million
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10. B3 10. Expenditure
2005 2004
JRAR T R R
Original
Estimate Actual Actual
$°000 $°000 $°000
ik Loan payments:
FEERR 347,033 193,683 187,070 Housing loans
HEER 2,866,303 2,079,029 1,820,293 Education loans
HoAth 853K 538,485 280,381 173,363 Other loans
3,751,821 2,553,093 2,180,726
Hib - 107 25  Others
BRI 601,430 - - Additional Commitments
88 52 BORF — LA W sk 6,500,000 2,800,000 14,000,000  Transfer to General Revenue
10,853,251 5,353,200 16,180,751
ZOOMEO AR MBS i
Analysis of Expenditure for the year ended 31 March 2005
JLAb£%3% Other Loans F3 )2 £33 Housing Loans

$280 T #/Million
5%

Z# £3% Education Loans
$2,079 H #/Million
39%

BN

111

4%

$194 T #/Million

Tlgss 2 BOR — e A 193X B Transfer to General Revenue
$2,800 ¥ #/Million

52%

P % 83 % Total Expenditure
$5,353 H #/Million
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. LA Bl i) 11. Other Cash Movements
NI B )R A N B AR A BT TS 2L - These are cash movements arising from changes

in other assets and liabilities.

2005 2004
$000 $°000
WA/ () ¥ E Reduction/(Increase) in Assets:
TEHMERE SR E 3,667,225 (1,451,338) Investments with the Exchange
Fund
Bmtif - Increase in Liabilities:
R IA 862 12 Deposits
3,668,087 (1,451,326)
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