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Loan Fund

REPORT OF THE DIRECTOR OF AUDIT
TO THE PRESIDENT OF THE
LEGISLATIVE COUNCIL

I have examined and audited the financial
statements on pages 96 to 104 which have been
prepared under the accounting policies set out on

pages 98 and 99.

Respective responsibilities of the Director of
Accounting Services and the Director of Audit

The
responsible for the compilation and supervision

Director of Accounting Services is
of the accounts of the Government of the Hong

Kong Special Administrative Region in
accordance with section 16(1) of the Public

Finance Ordinance (Cap. 2).

It is my responsibility to form an independent
opinion, based on my audit, on the financial

statements and to report my opinion to you.

Basis of opinion

I certify that I have examined and audited the

financial statements referred to above in
accordance with section 12(1) of the Audit
Ordinance (Cap. 122) and the Audit Commission

An

examination, on a test basis, of evidence relevant

auditing  standards. audit  includes
to the amounts and disclosures in the financial
statements. It also includes an assessment of the
judgements made by the Director of Accounting
Services in the preparation of the financial
statements, and of whether the accounting
policies are appropriate to the circumstances of
the

adequately disclosed.

Loan Fund, consistently applied and
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I planned and performed my audit so as to obtain
all the information and explanations which I
considered necessary in order to provide me with
sufficient evidence to give reasonable assurance as
to whether the financial statements are free from
material misstatement. In forming my opinion I
also evaluated the overall adequacy of the
presentation of information in the financial
statements. I believe that my audit provides a

reasonable basis for my opinion.

Opinion

In my opinion the financial statements properly
present the assets and liabilities of the Loan Fund
as at 31 March 2004 and the receipts and
payments for the year then ended and have been
properly prepared in accordance with the Public
Finance Ordinance and section 11(1) of the Audit
Ordinance.

Benjamin Tang
Director of Audit

Audit Commission
Hong Kong
23 October 2004
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2004 2003
$°000 $°000
3,658,351 19,508,296
6,953,662 6,176,783
2,955,823 3,097,759
13,567,836 28,782,838
5,030,388 3,579,050
14,340 24,153
5,044,728 3,603,203
2,391) (2,379)
5,042,337 3,600,824
18,610,173 32,383,662
13,567,836 28,782,838
3,600,824 5,225,889
1,441,513 (1,625,065
5,042,337 3,600,824
18,610,173 32,383,662
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B34 Loan Fund

STATEMENT OF ASSETS
AND LIABILITIES AS AT
31 MARCH 2004

Assets
Loans Outstanding
Housing loans
Education loans

Other loans

Net Current Assets
Current Assets
Investments with the Exchange Fund

Cash and bank balances

Current Liabilities

Deposits

Representing:
Total Fund Balance
Applied Fund
Available Fund
Balance at 1 April 2003
Surplus/(Deficit) for the year
Balance at 31 March 2004

The accompanying Notes 1 to 11 form part of these
accounts.

Mrs. Lucia LI
Director of Accounting Services
23 August 2004
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20034E4 1 HE 200443 H 31 H STATEMENT OF RECEIPTS
Bk AND PAYMENTS FOR THE
YEAR ENDED 31 MARCH 2004

e 2004 2003
Note $°000 $°000
2003 4F 4 A 1 HBIE RERTTA5 R 24,153 12,918  Cash and bank balances at 1 April 2003
WA 9 17,622,264 4,463,445 Revenue
PH 3% 10 (16,180,751) (6,088,510) Expenditure
FENEER (k) 1,441,513 (1,625,065) Surplus/(Deficit) for the year
HALBL 4 5 11 (1,451,326) 1,636,300  Other cash movements
2004 4¢3 J 31 HBL& R8T &k 14,340 24,153 Cash and bank balances at 31 March 2004
WEBEERE 1 2 11 Ry BaliR B i —#6 4 - The accompanying Notes 1 to 11 form part of these
accounts.
A Mrs. Lucia LI
[ E R Director of Accounting Services
2004 -8 H 23 H 23 August 2004
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NOTES ON THE ACCOUNTS

1. Purpose and Legislation

The Loan Fund finances loans and advances
for schemes of developments in Hong Kong
and loans to students under schemes approved
by the Finance Committee. It was established
with effect from 1 April 1990 by a Resolution
(hereinafter referred to as the Resolution)
passed by the Legislative Council under section
29(1) of the Public Finance Ordinance (Cap. 2)
on 14 March 1990.

. Accounting Policies

(i) Subject to (ii) below, the accounts of the
Loan Fund are kept on a cash basis.
Transactions are recorded when moneys are
received or paid, whether they relate to

recurrent or capital transactions.

(i1) The Statement of Assets and Liabilities is
structured to show the overall financial
position of the Fund including the total

outstanding loans.

(i) For the purposes of these accounts, a
contingent liability is defined as:

(a) a possible obligation that arises from
past events and whose existence will be
confirmed only by the occurrence or
non-occurrence of one or more
uncertain future events not wholly
within the control of the Government;

or
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2. Accounting Policies (Continued)

(b) a present obligation that arises from
past events but is not recognised

because:

— 1t is not probable that an outflow of

resources embodying  economic
benefits will be required to settle the

obligation; or

— the amount of the obligation cannot
be measured with sufficient reliability.

3. REEEK 3. Loans Outstanding
2004 2003
Bl £k HEER Jeb gk Rk HREX HA R
Housing  Education Other Housing  Education Other
Loans Loans Loans Loans Loans Loans
$°000 $000 $000 $000 $°000 $°000
2003 “F 4 1 H&ERR 19,508,296 6,176,783 3,097,759 22,040,319 5,400,519 2,577,267 Balance at 1 April 2003
Ko Additions:
B 187,070 1,820,293 173,363 210,305 1,810,242 767402  Loan payments
EAEASRFLE - - 586 2299 Capitalized interest
187,070 1,820,293 173,949 210,305 1,810,242 769,701
wy Deductions:
B (1,137,513) ~ (1,041,926)  (300,860)  (2,742,828) (1,033,847)  (247.853)  Loan repayments
T R I B (1,327) (1,488) (15,025) (131) (1,356)  Loans written off
BTk (14,898,175) - - Proceeds from sale
of loans
(16,037,015)  (1,043414)  (315,885)  (2,742,828)  (1,033,978)  (249,209)
2004 4E 3 /3 31 H#&58R 3,658,351 6,953,662 2,955,823 19,508,296 6,176,783 3,097,759  Balance at 31 March 2004

MBI BT LR B %
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Further analysis of loans appears in the Supporting Statement.
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4. Investments with the Exchange Fund

These are Hong Kong dollar deposits placed
with the Exchange Fund for investment under

paragraph § of the Resolution.

. Deposits

These are moneys received from time to time
from individuals or organisations for a variety
of reasons and are in due course either

repayable or transferable to revenue:

2003
$°000

2,367 Students
12 Others

2,379

2004
$°000
B 2,299
Hoty 92
2,391

AR S

FA LSRRI SR 6 B £ 1R A2 A 5K -
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. Applied Fund

This represents the outstanding loans made
from the Fund under paragraph 6 of the

Resolution.
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7. wWE LS 7. Available Fund

FEASTE 4 10 T 8 AR AR SR Do 6 B B3GR - This represents funds available for making
loans under paragraph 6 of the Resolution.

8. HAf 8. Contingent Liabilities
FEZOOMEZHA=+—H » ¥/ ARG & As at 31 March 2004, the amount of guarantees
ATV AR 2y 1.62 15T - provided under a special finance scheme for

small and medium enterprises was $162
million.

—RIHRZOOMAAEREMIBOA ~ il 3¢ B vl ) J 56 2 %
Revenue, Expenditure and Available Fund Balance for the years ended 31 March 1995 to 2004

H# 0 1 $Million
18.000

16000
14.000
12.000

10,000 WA Revenue

O mx Expenditure
8000

@ HNIEEARR  Available Fund Balance
6000

4 000

2000

0 | | | | | | | | | |

® o o o7 o
9 9 o o
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9. WA 9. Revenue
2004 2003
JFAREE TR Um B
Original
Estimate Actual Actual
$°000 $°000 $°000
Fak iR - Loan repayments:
FEERER 1,191,614 1,137,513 2,742,828 Housing loans
HHFER 1,001,882 1,041,926 1,033,847 Education loans
HAbER 296,836 300,860 247,853 Other loans
2,490,332 2,480,299 4,024,528
FA : Interest:
B 128,351 201,971 291,580 Loans
T R T B 65,653 38,962 144,217 Deposits and bank balances
8 300 1988 K 18 Y I 3,128 2,843 3,118  Surcharges on overdue loan
repayments
B ek AR 15,000,000 14,898,175 - Proceeds from sale of loans
I L 9 1 2k - 3 - Repayments waived now recovered
oAb - 11 2 Others
17,687,464 17,622,264 4,463,445
ZOO=ZZOMAEE MK AL B
Analysis of Revenue for the year ended 31 March 2004
A3k Other Loans
PR K JC Interest and Others .
$244 ¥ #/ Million zfm A Million
e 5 2 $83% Housing Loans
$1,137 ¥ #/Million
Z# £¥3% Education Loans 6%
$1,042 T #/Million
6%
AR 2% Proceeds from sale of loans
$14,898 T #/Million
85%
e A #8% Total Revenue
$17,622 ¥ #/Million
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10. B3 10. Expenditure
2004 2003
JFAR B E A R
Original
Estimate Actual Actual
$°000 $000 $°000
£k Loan payments:
7 JE K 403,038 187,070 210,805 Housing loans
HHE K 2,487,449 1,820,293 1,810,242 Education loans
HAb B 531,513 173,363 767,402 Other loans
3,422,000 2,180,726 2,788,449
Hofb - 25 61  Others
ol % 2 WO — I O A 1 O 13,700,000 14,000,000 3,300,000  Transfer to General Revenue
17,122,000 16,180,751 6,088,510

“OO=ZROMAE BRI B B
Analysis of Expenditure for the year ended 31 March 2004

ALK Other Loans
$174 ¥ #/Million
1%

U H #t3% Education Loans
$1,820 T #/Million

11% \

B )2 £¥3% Housing Loans
$187 A #/Million
1%

P 32 #47% Total Expenditure

488 2 BORF— BN 193X B Transfer to General Revenue $16,181 ¥ #/Million

$14,000 T &5/ Million
87%
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HAbBL 2 w) 11. Other Cash Movements
TR ANAB B S B I E These are transactions relating to cash movements
other than revenue or expenditure.
2004 2003
$000 $°000
WA Net receipts:
B O R 12 251 Increase in deposits
D TE MR G 1 E - 1,636,049 Reduction in investments with
the Exchange Fund
12 1,636,300
3¢ Net payments:
BEIMAE SN R G (1,451,338) - Increase in investments with
the Exchange Fund
(1,451,326) 1,636,300

104



