4 H Consolidated Account

2006 4E 3 H 31 HE R A EER

e 2006 2005
Note $°000 $°000

¥R Assets
FEANESE & 1 3 319,677,326 303,468,534 Investments with the Exchange Fund
WATH 4 686,996 315,386 Deposits with banks
Bl KARATAS R 5 2,608,972 2,987,326 Cash and bank balances
Lip el 6 2,238,112 2,355,580 Advances
Hidhk 7 52,653 39,894 Suspense Accounts

8 325,264,059 309,166,720

fifg Liabilities
e 9 (14,467,187)  (13,056,223) Deposits
ik 7 (134,306) (129,242) Suspense Accounts

10 (14,601,493)  (13,185,465)
310,662,566 295,981,255

kS H R Representing:

SRR Consolidated Fund Balance
2005 4F 4 J 1 H&5ER 295,981,255 275,342,691 Balance at 1 April 2005
N LR 13,963,683 21,356,192 Surplus for the year
TEAMELE 5 W) BUE 1O 15 3 717,628 (717,628)  Write-back of provision/

ME YT )] (Provision) for loss in
Investments with the
Exchange Fund
2006 4F 3 7 31 H&56R 11,12 310,662,566 295,981,255 Balance at 31 March 2006

STATEMENT OF ASSETS
AND LIABILITIES AS AT
31 MARCH 2006

BEBHEERE 1 2 18 2R/ b3k H A9 —H64 The accompanying Notes 1 to 18 form part of these

accounts.

Mrs. Lucia LI
Director of Accounting Services
16 August 2006
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Note
2005 4E 4 H 1 HBL4 B ST4i Bk
BATIE S MR U A 14, 15
B2 14, 16
A/ (T

BATIES R MR PT R A 15

AT B R R 17
bk
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2006 4F 3 H 31 HBL 4 KB4 4656

BERSRERE 1 2 18 I LAkiR F A — 34

PR
S E E R
2006 4F 8 H 16 H

2006
$000

2,987,326
247,035,098

2005
$°000

2,113,251
238,197,273

(233,071,415)  (242,234,986)

13,963,683 (4,037,713)
- 25,393,905
13,963,683 21,356,192

(14,342,037) (20,482,117)
2,608,972 2,987,326
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STATEMENT OF RECEIPTS
AND PAYMENTS FOR THE
YEAR ENDED 31 MARCH 2006

Cash and bank balances at 1 April 2005

Revenue before issuance of bonds
and notes

Expenditure

Surplus/(Deficit)
Net proceeds from issuance of
bonds and notes

Surplus after issuance of bonds
and notes
Other cash movements

Cash and bank balances at 31 March 2006

The accompanying Notes 1 to 18 form part of these
accounts.

Mrs. Lucia LI
Director of Accounting Services
16 August 2006
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NOTES ON THE ACCOUNTS

1. Purpose

The Consolidated Account gives an overview of

the financial position and cash resources of the

Government of the

Hong Kong Special

Administrative Region.

2. Accounting Policies

(1)

(i)

(i) The

the
General Revenue Account and the eight

The Consolidated Account covers

Funds established or deemed to have been
established under section 29 of the Public
Finance Ordinance (Cap. 2), viz. Capital
Works Reserve Fund, Capital Investment
Fund, Civil Service Pension Reserve Fund,
Disaster Relief Fund, Innovation and
Technology Fund, Land Fund, Loan Fund
and Lotteries Fund.

The Consolidated Account is prepared on
a cash basis. Fixed assets and liabilities
including those in the Capital Investment
Fund and the Loan Fund are not shown in
the Statement of Assets and Liabilities of
the Consolidated Account but are shown

by way of note (see Notes 8 and 10).

Consolidated  Account excludes

inter-fund transfers as set out in Note 14(i).

(iv) Currency balances other than Hong Kong

dollar are translated into Hong Kong
dollar at the rate of exchange ruling on the

last working day of the year.



4 H Consolidated Account

3. AEAMRERS S i B ¥ 3. Investments with the Exchange Fund

(i) IR RIBOE KA (1) These are investments and deposits held:

2006 2005
$000 $°000
B¥ Investments
BUR— MR AR B 121,786,498 112,600,168 General Revenue Account
BA TR 4 37,707,572 35,690,617 Capital Works Reserve Fund
NH BIRIR G i 15,814,090 15,256,254 Civil Service Pension Reserve Fund
IR Sk 4 30,218 18,439 Disaster Relief Fund
AR BB 4,330,824 4,454,197 Innovation and Technology Fund
TS 128,559,859 124,024,961 Land Fund
S 4,740,141 4,281,449 Lotteries Fund
(tEZOONF=H=1—H 312,969,202 296,326,085 (market value as at 31.3.2006:
Hgilife - 3,182.3 1&oc) $318.23 billion)
ik Deposits
UM — il AR B 193,610 433,094 General Revenue Account
BA TS 404,074 356,368 Capital Works Reserve Fund
EARRE RS 2,972,788 4,576,634 Capital Investment Fund
A MR R 102,496 150,849 Innovation and Technology Fund
jE5€ = 2,815,619 1,363,163 Loan Fund
BRI EE 219,537 262,341 Lotteries Fund
6,708,124 7,142,449
319,677,326 303,468,534

(i) WEHBE_OOARNF=HA=+—HEHILWMFE
B AR L STl B 100.6 fRTFIE o

(i) PRIRERE L ETEBUN — IRICAIR B ~ A TREfH
ik - A% EIRIRE RS - RS - Al
BRRHE IS - TS IR SEE OO R
F—HA—HEZOOHFE=A=T—HWMM T
EASMHENERE _OOHE=A=+—H
By bW AEBERTAER) 7.2 ECs R - EAHE
o AR g o
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(i) The investments represent the cost of
investments together with interest of
$10.06 billion received in the year ended 31
March 2006.

(i11) The write-back of the provision for loss in
the investments amounts to $0.72 billion.
The provision for loss, made in the year
ended 31 March 2005, was attributed to the
diminution in the market value of the
investments held for the General Revenue
Account, the Capital Works Reserve Fund,
the Civil Service Pension Reserve Fund,
the Disaster Relief Fund, the Innovation
and Technology Fund, the Land Fund and
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3. Investments with the Exchange Fund ( Continued)

the Lotteries Fund during the period from
1 January 2005 to 31 March 2005. This
provision is no longer required.

4. Deposits with Banks

These are Hong Kong dollar and foreign
currency deposits placed with licensed banks
in Hong Kong:

2006
$000
BURF— B AR B 685,054
A TR 1,942
686,996

Bl R AT iR

QGBS ~ AP BLE - APE ST BAR
BNKYFIH - DLRARYE CAFEBURE) 26 22 Fk
BIBLRE - 0T AW B IR A sk 1
MR H B

2005
$°000
315,386 General Revenue Account
- Capital Works Reserve Fund
315,386
. Cash and Bank Balances

These balances cover cash in hand, in transit,
with banks and agents, and with public
officers for operating standing or special
imprest accounts as provided under section 22
of the Public Finance Ordinance:

2006
$000
BRF — il AR B 2,555,565
A TREfH AL 28,804
B E RS -
See A 18,505
#e I 6,098
2,608,972

(BT )

i R 5 B AN ) D5 AT T AS Ry S A4 11 I s
FYFIA oI5 BRI AT T > e S RE ey A
BICIEA -

2005
$°000
2,941,044 General Revenue Account
25,786  Capital Works Reserve Fund
2,869  Capital Investment Fund
17,627 Loan Fund
- Lotteries Fund
2,987,326
. Advances

These are moneys paid out from time to time to
individuals or organisations for a variety of
reasons and are either recoverable or chargeable
to expenditure upon authority being given:

2006

$000

BRF — Al AR B 2,147,902
B TR AL 90,210
2,238,112

2005
$°000
2,255,469 General Revenue Account
100,111 Capital Works Reserve Fund
2,355,580

14
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7. Bk
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7. Suspense Accounts

These Suspense Accounts are established under

Resolutions passed by the Legislative Council

2006
$000
ik
T % 37,835
BRI RS B 14,818
AR AR
52,653
fif -
RS (117,295)
RIECR] A R (17,011)
(134,306)
R (81,653)

T T W RO B SBURT 40 U R 5 28— A e e
R A 45 BRAUR T B B AR -

5 1 BE T OR AU A B - AURRIEEAT BOR BRI R AL
R W PUT A ACRE I SOR AR T A A5 B

BB R] R ORI A5 B o AU R R B R 4N
(1 B AL SR > DA DR BLBURT B2 40 BT 4 1 ) S A
R o
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under section 30 of the Public Finance
Ordinance:
2005
$°000
Assets:
31,492 Correctional Services Industries
8,402 Government Logistics Department—
Unallocated Stores
39,894
Liabilities:
(118,797) The Special Coin
(10,445) The Financial Secretary Incorporated
(129,242)
(89,348)  Net balance
The balance on the Correctional Services
Industries  Suspense  Account and the
Government Logistics Department—

Unallocated Stores Suspense Account represent

the cost of stocks in hand.

The balance on The Special Coin Suspense
Account represents the unutilised balance of
net proceeds arising from issuing and dealing

with special and commemorative coins.

The

Incorporated Suspense Account represents the

balance on The Financial Secretary
net amount arising from dealing with the
regrant or renewal of Government Leases and

managing the properties comprised therein.
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8. Assets

Apart from those assets shown in the Statement
of Assets and Liabilities (see Note 2(i1)), there

are also the following assets:

2006 2005

$000 $°000
109,825,368 106,148,611
383,515,215 380,853,500
493,340,583 487,002,111
8,931,696 8,194,515
3,381,490 3,545,694
9,125,256 8,003,051
2,807,514 3,001,018
524 644
24,246,480 22,744,922
517,587,063 509,747,033
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Investments:
Capital Investment Fund
Equity holdings

Other investments

Loans Outstanding:
Capital Investment Fund

Loans to investees

Loan Fund
Housing loans
Education loans
Other loans

Lotteries Fund
Loan to a charitable institution

Total
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9. Deposits

These are moneys received from time to time
from individuals or organisations for a variety of
reasons and are in due course either repayable or

transferable to revenue:

2005
$°000

11,755,670 General Revenue Account
1,243,731 Capital Works Reserve Fund
3,253 Loan Fund
53,569 Lotteries Fund

13,056,223

2006
$°000
HOR R A B 13,195,594
A TR LS 1,188,144
4 4,282
SRE 79,167
14,467,187

4

THIREE CRWEB (3 61 &) BrRyE(H i R R
A BRI R A B BRI (CLRERE 2(ih))

2006

$°000

RAERBEEE BN E S 4,639,893
(LR ()

HoAth 7 8 42 (1 BUM (25 M 9% 19,950,000
(AL Gi))

10. Liabilities

The following outstanding liabilities under the
Loans Ordinance (Cap. 61) are not included in
the Statement of Assets and Liabilities (see
Note 2(ii) ):

2005
$°000

5,610,526 Outstanding Toll Revenue Bond
(see (1) below)

19,999,375  Other outstanding government
bonds and notes (see (ii) below)

24,589,893

25,609,901
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10. B8 ()

(M)

(i)

HUMIREE (RGBT (55 61 &) 55 3(1) e T v
W —TERE > E O ONER A MEEAI—
16 A PR 7] 8 47 AL(E 60 3 0 1Y BE AR 22 ik A &
F o M LUHLHEA 146 72 B SRS B T UACHR Y P A
B A TFREBURGTZ AT o IIFINFIRA T A
AR TGRS o RERIBEE B U B
JRZO— T B > H A I H A4 B
o FEZOONEONMBAFRE » CEE T
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A HFIA O AR TR A8 - 7ER1E
I BUM R L5 > 255 ke n—
O ONHFLEHE « 87 EM AR 00N
FEAZZO—FELAMMBEM - £-00 N
ZFONMEAEE » ©3AF 8.5 BIThFIE -

(ii) 1l PR AT I SR SRR - AR AR A i

M LAE B Z BESR A 5 v s o
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10. Liabilities ( Continued)

(1)

(i)

Following a resolution passed under
section 3(1) of the Loans Ordinance (Cap.
61), the Government issued in May 2004 a
$6 billion Toll Revenue Bond to Hong
Kong Link 2004 Limited to be repaid by
the net toll revenue receivable of the
specified Government-owned tunnels and
bridges. The net proceeds were credited to
the Capital Works Reserve Fund. The
outstanding Toll Revenue Bond will
mature by May 2016 but may be fully
repaid before then. During the financial
year, repayments of $0.97 billion principal
and payments of $0.18 billion interest were

made.

Following a resolution passed under
section 3(1) of the Loans Ordinance (Cap.
61), the Government issued in July 2004
bonds and notes totalling $20 billion to
retail and institutional investors. These
include institutional notes of US$1.25
in United States
dollar. The net proceeds were credited to
the Capital Works Reserve Fund. Of the
outstanding government bonds and notes,
$2,550 million matured in July 2006 and
the rest will mature within the period July
2008 to July 2019. During the financial
year, interest payments of $0.85 billion

billion denominated

were made.

(i11)) The institutional notes denominated in

United States dollar are translated into
Hong Kong dollar at the rate of exchange
ruling on the last working day of the year.
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11. Contingent Liabilities

There are contingent liabilities as listed below,
with the maximum amount of each liability as
at 31 March 2006 indicated in brackets:

General Revenue Account

(1) Guarantee to the Hong Kong Export
Credit Insurance Corporation for liabilities
under contracts of insurance ($10,988

million);

(i1) Guarantees provided under the SME Loan
Guarantee Scheme ($5,240 million); and

(i) Litigation ($290 million).

Capital Investment Fund

Possible capital subscriptions to the Asian
Development Bank ($2,003 million).

Loan Fund

Guarantees provided under a special finance
scheme for small and medium enterprises
($47 million).
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12. Bifrite 12. Consolidated Fund Balance
SREREREAE NI RINR B 458 The consolidated fund balance comprises the

following individual fund balances:

2006 2005

$000 $°000
UM — YA B 114,091,382 106,700,143 General Revenue Account
AT S 37,044,458 34,929,151 Capital Works Reserve Fund
ARG A S 2,972,788 4,579,503  Capital Investment Fund
AN BIRIR B i 5 15,814,090 15,256,254  Civil Service Pension Reserve Fund
W 558 Bk 4 30,218 18,439  Disaster Relief Fund
ABT AR A 4,433,320 4,605,046  Innovation and Technology Fund
T4 128,559,859 124,024,961  Land Fund
B S 2,829,842 1,377,537  Loan Fund
B HLE 4,886,609 4,490,221  Lotteries Fund

310,662,566 295,981,255

—HREEZOONBAEEME BN ~ P K&
Consolidated Revenue, Expenditure and Fund Balance for the years ended 31 March 1997 to 2006

4% 1 $Billion

£ WA Consolidated Revenue
. £547PH3E Consolidated Expenditure

@ 54458k Consolidated Fund Balance

20
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13.

14.

Commitments
Innovation and Technology Fund

The approved grants that were unpaid as at
31 March 2006 amounted to $553 million.

Lotteries Fund

The approved grants that were unpaid as at
31 March 2006 amounted to $2,823 million.

Revenue and Expenditure

(i) The consolidated revenue and expenditure
exclude inter-fund transfers
$4,028 million between the General
Revenue Account and various Funds
established under section 29 of the Public

Finance Ordinance.

totalling

(i1) Revenue (see note 15 for an analysis)

Revenue comprises operating revenue and
capital revenue.

Operating revenue comprises all revenue
items of the General Revenue Account
(except certain items such as estate duty,
repayment of loans and advances, etc.
which are classified as capital revenue) and
the Land Fund.

Capital revenue comprises all receipts of
various Funds (except Land Fund) and
capital revenue items of the General

Revenue Account.
(ii1) Expenditure (see note 16 for an analysis)

Expenditure comprises operating
expenditure and capital spending.

Operating expenditure
of the

Account, except equipment, works and

comprises  all

expenditure General Revenue
capital subventions of a minor nature

which are classified as capital expenditure.
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14. Revenue and Expenditure ( Continued)

Capital spending is the aggregate of capital

expenditure, advances and  equity
investments from the Capital Investment
Fund. Capital expenditure comprises all
expenditure of various Funds (excluding
advances and investments from the Capital
Investment Fund) and capital expenditure

items of the General Revenue Account.
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15. A

15. Revenue
2006 2005
JEr A B B H B R R
Original
Estimate Actual Actual
$°000 $°000 $°000
BBWOA -
N FRBLI 129,323,000 143,306,540 126,215,394
JRE A i Bl JH 6,641,323 6,424,366 6,602,930
— Ji 2= il 13,771,000 14,146,318 12,640,083
BB 3,888,239 3,894,940 3,416,794
BURIBL S s R 644,415 616,059 774,707
HAb RS A 27,119,992 28,076,579 26,877,745
Rt AR BB 181,387,969 196,464,802 176,527,653
BEUA 11,161,286 8,082,635 11,476,083
R ABEE B BB 192,549,255 204,547,437 188,003,736
FBBWA -
YA 31,983,300 29,471,948 32,032,771
HEEEIRA 5,401,400 435,935 6,176,646
HoAth JE WA 10,175,924 10,290,888 8,785,699
Rt ABEBAMIERBBA 47,560,624 40,198,771 46,995,116
BERA 2,939,073 2,288,890 3,198,421
SRl ABCEBARIERBEBRA 50,499,697 42,487,661 50,193,537
AT B A 243,048,952 247,035,098 238,197,273
A RO AT OA -
i N & - - 5,522,499
A BN E S S S5 - - 19,871,406
- - 25,393,905
BOA S8 % 243,048,952 247,035,098 263,591,178
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Operating revenue:
Internal revenue
Duties
General rates
Motor vehicle taxes
Royalties and concessions
Other operating revenue

Operating revenue before
investment income

Investment income

Operating revenue after
investment income

Capital revenue:
Land premium
Asset sales
Other capital revenue

Capital revenue before
investment income

Investment income

Capital revenue after
investment income

Revenue before issuance of
bonds and notes

Net proceeds from issuance of
bonds and notes:

Toll Revenue Bond
Other government bonds
and notes

Total Revenue
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16. Expenditure

2006

2005

Original
Estimate
$°000

45,811,529
19,409,884
16,629,398
37,153,835
77,484,652

2,627,808

199,117,106

2,666,960
6,215,934
8,882,894

TP

Actual
$°000

44,664,882
17,142,835
15,293,805
35,110,309
74,950,033

187,161,864

5,299,697

5,299,697

s e

Actual
$°000

46,531,148
19,599,044
14,803,359
35,010,931
76,350,364

192,294,846

4,611,312

4,611,312

208,000,000

38,938,521

5,802,159

192,461,561

33,209,294

6,550,036

196,906,158

38,831,593

6,056,857

44,740,680

852,811

45,593,491

39,759,330

850,524

40,609,854

44,888,450

440,378

45,328,828

253,593,491 233,071,415 242,234,986
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Operating expenditure:
Recurrent expenditure
Personal emoluments
Personnel related expenses
Departmental expenses
Other charges
Subventions

Additional commitments
Total recurrent expenditure

Non-recurrent expenditure
Additional commitments
Total non-recurrent

expenditure

Operating expenditure

Capital spending:

Capital expenditure other
than interest and other
expenses on bonds and
notes

Advances and equity
investment made by

Capital Investment Fund

Capital spending before interest
and other expenses on bonds
and notes issued

Interest and other expenses on

bonds and notes issued
Capital spending

Total Expenditure
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17. Surplus/(deficit)

2006 2005

JEAR S BB m HIEEHE
Original

Estimate Actual Actual

$°000 $°000 $°000

181,387,969 196,464,802 176,527,653
(208,000,000) (192,461,561) (196,906,158)

(26,612,031) 4,003,241 (20,378,505)
11,161,286 8,082,635 11,476,083
(15,450,745) 12,085,876  (8,902,422)
47,560,624 40,198,771 46,995,116
(44,740,680) (39,759,330) (44,888,450)
2,819,944 439441 2,106,666
2,939,073 2,288,890 3,198,421
(852,811)  (850,524)  (440,378)
4906206 1,877,807 4,864,709

- - 25,393,905

4906206 1,877,807 30,258,614
(10,544,539) 13,963,683 21,356,192
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Operating Account:
Operating revenue

Operating expenditure

Surplus/(deficit) before

investment income
Investment income

Operating surplus/(deficit) after

investment income

Capital Financing Statement:
Capital revenue
Capital spending

Surplus before investment
income and interest expenses

Investment income

Interest and other expenses on

bonds and notes issued

Capital financing surplus
after investment income

and interest expenses

Net proceeds from issuance of
bonds and notes

Capital financing surplus
after issuance of bonds and

notes

Surplus/(deficit) for the year
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18. Other Cash Movements

These are cash movements arising from changes

in other assets and liabilities.

2006 2005
$000 $°000
(15491,164)  (21,177,214)
(371,610) (29,865)
117,468 347,141
(12,759) (1,597)
(15,758,065)  (20,861,535)
1,410,964 384,122
5,064 (4,704)
1,416,028 379,418
(14,342,037)  (20,482,117)

26

Reduction/(Increase) in Assets:
Investment with the Exchange
Fund
Deposits with banks
Advances

Suspense Accounts

Increase/(Reduction) in
Liabilities:
Deposits

Suspense Accounts



