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2004 2003
$°000 $°000
283,008,948 322,127,834
285,521 325,210
2,113,251 2,050,672
2,702,721 2,922,244
38,297 67,429
288,148,738 327,493,389
(12,672,101)  (11,906,054)
(133,946) (116,189)
(12,806,047)  (12,022,243)
275,342,691 315,471,146
315,471,146 376,631,510
(40,128,455)  (61,747,291)
- 586,927
275,342,691 315,471,146
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STATEMENT OF ASSETS
AND LIABILITIES AS AT
31 MARCH 2004

Assets
Investments with the Exchange Fund
Deposits with banks
Cash and bank balances
Advances

Suspense Accounts

Liabilities
Deposits

Suspense Accounts

Representing:

Consolidated Fund Balance
Balance at 1 April 2003
Deficit for the year

Write-back of provision for loss
in Investments with the
Exchange Fund

Balance at 31 March 2004

The accompanying Notes 1 to 17 form part of these
accounts.

Mrs. Lucia LI
Director of Accounting Services
23 August 2004
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200344 H 1 HE 200443 H 31 H STATEMENT OF RECEIPTS
Wk AND PAYMENTS FOR THE
YEAR ENDED 31 MARCH 2004
e 2004 2003
Note $°000 $°000
2003 44 A 1 B4 KERITHEBR 2,050,672 2,328,467  Cash and bank balances at 1 April 2003
WA 15 207,337,453 178,359,384  Revenue
PH 3% 15 (247,465,908) (240,106,675) Expenditure
R AL (40,128,455)  (61,747,291) Deficit for the year
HALBL 4 5 16 40,191,034 61,469,496  Other cash movements
2004 4= 3 H 31 HBL & R BUTH B 2,113,251 2,050,672  Cash and bank balances at 31 March 2004
WEBEERE 1 2 17 28y BaliR B i —#6 4 - The accompanying Notes 1 to 17 form part of these
accounts.
A Mrs. Lucia LI
[ E R Director of Accounting Services
2004 -8 H 23 H 23 August 2004
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NOTES ON THE ACCOUNTS

1. Purpose

The Consolidated Account gives an overview of

the financial position and cash resources of the

Government of the

Hong Kong Special

Administrative Region.

2. Accounting Policies

(1)

(i)

(iii) The

The Consolidated Account covers the
General Revenue Account and the eight
Funds established or deemed to have been
established under section 29 of the Public
Finance Ordinance (Cap. 2), viz. Capital
Works Reserve Fund, Capital Investment
Fund, Civil Service Pension Reserve Fund,
Disaster Relief Fund, Innovation and
Technology Fund, Land Fund, Loan Fund
and Lotteries Fund.

The Consolidated Account is prepared on
a cash basis. Fixed assets and liabilities
including those in the Capital Investment
Fund and the Loan Fund are not shown in
the Statement of Assets and Liabilities of
the Consolidated Account but are shown

by way of note (see Notes 8 and 10).

Consolidated  Account excludes

inter-fund transfers as set out in Note 15.
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3. Investments with the Exchange Fund

(1) These are investments and deposits held:

2004 2003

$000 $°000
81,666,037 24,531,110
10,355,143 7,468,676
14,523,105 12,376,559
33,865 31,885
4,628,259 4,677,688
157,774,040 260,614,678
4,037,447 -
273,017,896 309,700,596
435,577 860,334
330,054 119,434
3,927,082 3,756,943
40,114 36,466
5,030,388 3,579,050
227,837 4,075,011
9,991,052 12,427,238
283,008,948 322,127,834
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Investments

General Revenue Account
Capital Works Reserve Fund
Civil Service Pension Reserve Fund
Disaster Relief Fund
Innovation and Technology Fund
Land Fund

Lotteries Fund

(market value as at 31.3.2004:
$277.51 billion)

Deposits

General Revenue Account
Capital Works Reserve Fund
Capital Investment Fund
Innovation and Technology Fund
Loan Fund

Lotteries Fund

(i) The Investments with the Exchange Fund

represent the cost of investments together

with interest of $25.7 billion received in the
year ended 31 March 2004.
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4. Deposits with Banks

These are Hong Kong dollar and foreign
currency deposits placed with licensed banks
in Hong Kong:

2003
$°000

325,210 General Revenue Account

2004
$000
BRF — i AR B 285,521
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. Cash and Bank Balances

These balances cover cash in hand, in transit,
with banks and agents, and with public
officers for operating standing or special
imprest accounts as provided under section 22
of the Public Finance Ordinance:

2004
$000
BUR — Bl AR B 2,069,462
HA TRl i 26,130
BRI 3,319
B4 14,340
BRI -
2,113,251
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2003
$°000
1,998,404  General Revenue Account
27,908  Capital Works Reserve Fund
- Capital Investment Fund
24,153 Loan Fund
207  Lotteries Fund
2,050,672
. Advances

These are moneys paid out from time to time to
individuals or organisations for a variety of
reasons and are either recoverable or chargeable
to expenditure upon authority being given:

2004

$000

BURF — Bl AR B 2,621,228
BA TR 81,493
2,702,721

2003
$°000
2,840,952 General Revenue Account
81,292 Capital Works Reserve Fund
2,922,244

14
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7. Suspense Accounts

These Suspense Accounts are established under

Resolutions passed by the Legislative Council
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under section 30 of the Public Finance
Ordinance:
2003
$°000
Assets:
6,422 Correctional Services Industries
25,473 Government Logistics Department—
Unallocated Stores
35,534 Water Supplies Department—Stores
67,429
Liabilities:
(106,007) The Special Coin
(10,182) The Financial Secretary Incorporated
(116,189)
(48,760)  Net balance
The balance on the Correctional Services

Industries Suspense Account represents the
cost of stocks in hand less overpayments by
customers.

The balances on the second and the third
suspense accounts represent the cost of stocks
in hand.

The balance on The Special Coin Suspense
Account represents the unutilised balance of
net proceeds arising from issuing and dealing

with special and commemorative coins.

The

Incorporated Suspense Account represents the

balance on The Financial Secretary
net amount arising from dealing with the
regrant or renewal of Government Leases and

managing the properties comprised therein.
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8. Assets

Apart from those assets shown in the Statement
of Assets and Liabilities (see Note 2(i1)), there

are also the following assets:

2004 2003
$000 $°000
Investments:
Capital Investment Fund
108,768,717 106,795,216 Equity holdings
379,157,866 369,707,990 Other investments
487,926,583 476,503,206
Loans Outstanding:
General Revenue Account
Loans to Government officers
9,390 13,352 on training scholarships
Capital Investment Fund
7,578,958 7,434,146 Loans to investees
Loan Fund
3,658,351 19,508,296 Housing loans
6,953,662 6,176,783 Education loans
2,955,823 3,097,759 Other loans
Lotteries Fund
Loan to a charitable
764 894 institution
21,156,948 36,231,230
509,083,531 512,734,436  Total
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i Hhy A A5 A [ D L 7 A IR e A1 1l X B R 38 D These are moneys received from time to time
JH o Ja SURIH MR BUHBHRE A ON - BUEARIATEE ¢ from individuals or organisations for a variety of

reasons and are in due course either repayable or

transferable to revenue:

2004 2003
$000 $°000
BURF— MU AR B 11,191,279 10,455,920 General Revenue Account
B TR RS 1,474,086 1,441,769 Capital Works Reserve Fund
BHHEE 2,391 2,379  Loan Fund
S 4,345 5,986  Lotteries Fund
12,672,101 11,906,054
10. faf 10. Liabilities
br T EEAMERNIIIHM AR (R 2G1) » EA Apart from those liabilities shown in the
T Statement of Assets and Liabilities (see Note
2(i)), there are also the following liabilities:
2004 2003
$000 $°000
UG — Bl AR H General Revenue Account
5 Bl S o B A < G 1) Outstanding promissory notes issued
Sy B SR T 8 to the Asian Development Bank
HARATIR SR Y in respect of contributions to the
AT % 85,123 92,535 Asian Development Fund

17
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11. Contingent Liabilities

There are contingent liabilities as listed below,
with the maximum amount of each liability as
at 31 March 2004 indicated in brackets:

General Revenue Account

(1) Guarantee to the Hong Kong Export
Credit Insurance Corporation for liabilities
under contracts of insurance ($9,499

million);

(i1) Guarantees provided under the SME Loan
Guarantee Scheme ($3,100 million);

Loan
Acute
Respiratory Syndrome Impacted Industries
(3418 million); and

(i11) Guarantees provided under the

Guarantee Scheme for Severe

(iv) Litigation ($113 million).

Capital Investment Fund

Possible capital subscriptions to the Asian
Development Bank ($2,069 million).

Loan Fund

Guarantees provided under a special finance
scheme for small and medium enterprises
($162 million).



4 H Consolidated Account

12. HAER%

AR A AEERELEE T SR B B A4 ER -

BURF — Bl AR B
FAR TREfH AL &
BN G

N BB RS
R ¢34

A MR
bR

S 5

B I

12. Consolidated Fund Balance

The consolidated fund balance comprises the

following individual fund balances:

2004 2003

$000 $°000
75,790,897 20,051,330
9,318,734 6,255,541
3,930,401 3,756,943
14,523,105 12,376,559
33,865 31,885
4,668,373 4,714,154
157,774,040 260,614,678
5,042,337 3,600,824
4,260,939 4,069,232
275,342,691 315,471,146

—HRLEZOOMAAEEMEE B ~ I K&
Consolidated Revenue, Expenditure and Fund Balance for the years ended 31 March 1995 to 2004

4% 1 $Billion
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General Revenue Account
Capital Works Reserve Fund
Capital Investment Fund

Civil Service Pension Reserve Fund
Disaster Relief Fund

Innovation and Technology Fund
Land Fund

Loan Fund

Lotteries Fund

£ Consolidated Revenue
. $547 B3 Consolidated Expenditure

. 554 %58 Consolidated Fund Balance
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13.

14.

Commitments
Innovation and Technology Fund

The approved grants that were unpaid as at
31 March 2004 amounted to $423 million.

Lotteries Fund

The approved grants that were unpaid as at
31 March 2004 amounted to $2,751 million.

Government Bonds and Notes

In May 2004, the Government issued a
$6 billion Toll Revenue Bond to be repaid by
the net toll revenue receivable of the following
Government-owned tunnels and bridges to
Hong Kong Link 2004 Limited, which issued
bonds and notes of the same amount to retail

and institutional investors:

(D
2
)
(4)
©)
(6)

The Toll Revenue Bond will mature in May

Aberdeen Tunnel
Cross-Harbour Tunnel
Lion Rock Tunnel
Shing Mun Tunnels
Tseung Kwan O Tunnel

Lantau Link

2016 and may be fully repaid before then.

In July 2004, the Government issued bonds
and notes totalling $20 billion to retail
investors. These include
of USS$1.25 billion
denominated in United States dollars. These

and institutional

institutional  notes
bonds and notes will mature within the period
from July 2006 to July 2019.

The net proceeds from these two issues have
been credited to the Capital Works Reserve
Fund.
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15. Revenue and Expenditure

The consolidated revenue and expenditure

exclude inter-fund transactions totalling
$168,014 million in respect of transfers between
the General Revenue Account and various

Funds.

16. Other Cash Movements

These are transactions relating to cash movements

other than revenue or expenditure.

2004 2003
$000 $°000
Net receipts:
766,047 919,782 Increase in deposits
39,118,886 59,507,646 Reduction in investments with
the Exchange Fund
39,689 735,377 Reduction in deposits with
banks
219,523 271,442 Reduction in advances
46,889 35,249 Reduction in Suspense Accounts
40,191,034 61,469,496

PEECEI BT AR I ERT > RS A A BERMR B A HE -
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17. Comparative Figures

Comparative figures have been revised so as to

conform with the current year’s presentation.



