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2005 2004
$°000 $°000
303,468,534 283,008,948
315,386 285,521
2,987,326 2,113,251
2,355,580 2,702,721
39,894 38,297
309,166,720 288,148,738
(13,056,223)  (12,672,101)
(129,242) (133,946)
(13,185,465)  (12,806,047)
295,981,255 275,342,691
275,342,691 315,471,146
21,356,192 (40,128,455
(717,628) -
295,981,255 275,342,691

STATEMENT OF ASSETS
AND LIABILITIES AS AT
31 MARCH 2005

Assets
Investments with the Exchange Fund
Deposits with banks
Cash and bank balances
Advances

Suspense Accounts

Liabilities
Deposits

Suspense Accounts

Representing:

Consolidated Fund Balance
Balance at 1 April 2004
Surplus/(Deficit) for the year

Loss in Investments with the
Exchange Fund

Balance at 31 March 2005

The accompanying Notes 1 to 19 form part of these
accounts.

Mrs. Lucia LI
Director of Accounting Services
16 August 2005
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e 2005 2004
Note $°000 $°000
2004 4 4 1 HBLE K BUTALBE 2,113,251 2,050,672  Cash and bank balances at 1 April 2004
PATE S SRR 14,15 238,197,273 207,337,453  Revenue before issuance of bonds
and notes
i 14,16  (242,234,986) (247,465,908) Expenditure
TRF (4,037,713)  (40,128,455) Deficit
PATES SRR TR IR 15 25,393,905 - Net proceeds from issuance of
bonds and notes
BAT S R R RN 17 21,356,192 (40,128,455)  Surplus/(Deficit) after issuance of
Bk (H) bonds and notes
JCAb B 4 ek ) 18 (20,482,117) 40,191,034  Other cash movements
2005 4 3 H 31 HBL& R BT 4k 2,987,326 2,113,251  Cash and bank balances at 31 March 2005

BERSRERE 1 2 19 75/ LRkIR F A9 — 34

STATEMENT OF RECEIPTS
AND PAYMENTS FOR THE
YEAR ENDED 31 MARCH 2005

The accompanying Notes 1 to 19 form part of these
accounts.

A Mrs. Lucia LI
[ EE R Director of Accounting Services

2005 4F 8 H 16 H 16 August 2005
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NOTES ON THE ACCOUNTS

1. Purpose

The Consolidated Account gives an overview of

the financial position and cash resources of the

Government of the

Hong Kong Special

Administrative Region.

2. Accounting Policies

(1)

(i)

(i) The

the
General Revenue Account and the eight

The Consolidated Account covers

Funds established or deemed to have been
established under section 29 of the Public
Finance Ordinance (Cap. 2), viz. Capital
Works Reserve Fund, Capital Investment
Fund, Civil Service Pension Reserve Fund,
Disaster Relief Fund, Innovation and
Technology Fund, Land Fund, Loan Fund
and Lotteries Fund.

The Consolidated Account is prepared on
a cash basis. Fixed assets and liabilities
including those in the Capital Investment
Fund and the Loan Fund are not shown in
the Statement of Assets and Liabilities of
the Consolidated Account but are shown

by way of note (see Notes 8 and 10).

Consolidated  Account excludes

inter-fund transfers as set out in Note 14(i).
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3. Investments with the Exchange Fund

(1) These are investments and deposits held:

2005 2004

$000 $°000
112,600,168 81,666,037
35,690,617 10,355,143
15,256,254 14,523,105
18,439 33,865
4,454,197 4,628,259
124,024,961 157,774,040
4,281,449 4,037,447
296,326,085 273,017,896
433,094 435,577
356,368 330,054
4,576,634 3,927,082
150,849 40,114
1,363,163 5,030,388
262,341 227,837
7,142,449 9,991,052
303,468,534 283,008,948

(i) 7ESFEER R ERE T FF RS RE M T
E_OOHRF—H—HE _OORFE=H=1+

— HIMH AT 7.2 48T
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Investments

General Revenue Account
Capital Works Reserve Fund
Civil Service Pension Reserve Fund
Disaster Relief Fund
Innovation and Technology Fund
Land Fund

Lotteries Fund

(market value as at 31.3.2005:
$296.33 billion)

Deposits

General Revenue Account
Capital Works Reserve Fund
Capital Investment Fund
Innovation and Technology Fund
Loan Fund

Lotteries Fund

(i1) The value of Investments with the Exchange

Fund has taken into account the diminution
of $0.72 billion in the market value of
these investments during the period from
1 January 2005 to 31 March 2005.

(i11) For the year ended 31 March 2005, interest
received by the Government of the Hong

Kong Special Administrative Region on

Investments with the Exchange Fund was
$14.53 billion.
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4. Deposits with Banks

These are Hong Kong dollar and foreign
currency deposits placed with licensed banks
in Hong Kong:

2004
$°000

285,521 General Revenue Account

2005

$000

BRF — i AR B 315,386
Bl R ST A bR

WG B & ~ EEE P E - AP E ST BAR
BNMERIE > DLRARSE (A FERFEURG) 5 22 ik
BIRBLRE - T AT BT BLAE R sl i TR
MERHA RS

. Cash and Bank Balances

These balances cover cash in hand, in transit,
with banks and agents, and with public
officers for operating standing or special
imprest accounts as provided under section 22
of the Public Finance Ordinance:

2005
$000
B — B AR B 2,941,044
HA TR 25,786
BRI 2,869
1€ = 17,627
2,987,326

3R
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2005

$000

BRF — i AR B 2,255,469
HA TR RS 100,111

2004
$°000
2,069,462 General Revenue Account
26,130  Capital Works Reserve Fund
3,319  Capital Investment Fund
14,340 Loan Fund
2,113,251
. Advances

These are moneys paid out from time to time to
individuals or organisations for a variety of
reasons and are either recoverable or chargeable
to expenditure upon authority being given:

2,355,580

2004
$°000
2,621,228 General Revenue Account
81,493  Capital Works Reserve Fund
2,702,721
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7. Suspense Accounts

These Suspense Accounts are established under

Resolutions passed by the Legislative Council

2005
$000
ik
T % 31,492
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fif -
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under section 30 of the Public Finance
Ordinance:
2004
$°000
Assets:
22,709 Correctional Services Industries
15,588 Government Logistics Department—
Unallocated Stores
38,297
Liabilities:
(122,170) The Special Coin
(11,776) The Financial Secretary Incorporated
(133,946)
(95,649)  Net balance
The balance on the Correctional Services

Industries Suspense Account represents the
cost of stocks in hand less overpayments by

customers.

The balance on the Government Logistics
Department—Unallocated Stores Suspense

Account represents the cost of stocks in hand.

The balance on The Special Coin Suspense
Account represents the unutilised balance of
net proceeds arising from issuing and dealing

with special and commemorative coins.

The

Incorporated Suspense Account represents the

balance on The Financial Secretary
net amount arising from dealing with the
regrant or renewal of Government Leases and

managing the properties comprised therein.
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8. Assets

Apart from those assets shown in the Statement
of Assets and Liabilities (see Note 2(i1)), there

are also the following assets:

2005 2004

$000 $°000
106,148,611 108,768,717
380,853,500 379,157,866
487,002,111 487,926,583
8,194,515 7,578,958
3,545,694 3,658,351
8,003,051 6,953,662
3,001,018 2,955,823
644 764
22,744,922 21,147,558
509,747,033 509,074,141
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Investments:

Capital Investment Fund

Equity holdings
Other investments

Loans Outstanding:

Capital Investment Fund

Loans to investees

Loan Fund
Housing loans
Education loans
Other loans

Lotteries Fund

Loan to a charitable

Institution

Total
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. Deposits

These are moneys received from time to time
from individuals or organisations for a variety of
reasons and are in due course either repayable or

transferable to revenue:

2004
$°000
11,191,279 General Revenue Account
1,474,086 Capital Works Reserve Fund

2,391 Loan Fund
4,345 Lotteries Fund

2005

$000

HURF — Bl AR B 11,755,670
HA TR LS 1,243,731
=88 5 3,253
LR S 53,569
13,056,223

12,672,101

THIREE CRWRB) (35 61 &) BrRyfE(H i R R
A BRI RS B2 BRI (CLRERE 2(ih))

2005

$000

RIGEIIBEBE BN IR 5,610,526
LV (@)

A oA PRI ) RS 2 M S 9 19,999,375

(AL Gi))

10. Liabilities

The following outstanding liabilities under the
Loans Ordinance (Cap. 61) are not included in
the Statement of Assets and Liabilities (see
Note 2(ii) ):

2004
$°000

Outstanding Toll Revenue Bond
(see (1) below)

Other outstanding government
bonds and notes (see (ii) below)

25,609,901




4 H Consolidated Account

10. B ()

(M)

(i)

(iif)

HUMIREE CERRBEE) (55 61 &) 55 3(1) T v
W —TERE > E O ONER A MEEAI—
16 A PR 7] 8 47 AL(E 60 3 0 1Y BE AR 22 ik A &
F o M LUHHEA 1046 72 B SRS B T UACHR Y P A
B A TFREBURGTZ AT o IIFINFIRA T A
HAR TR RS o 7EREENEEE A KSR
B 4.5 EITHR RS A B - 8RR
R Z O —7 AR B - E ] I F A 4 8
B - EZOOME O LMBUEE » CEE 3.9
EICHIA S B ST 1 RTTHIALE -

BURFARE CIERIRGT) (55 61 ) 55 3(1) W T P
WA —JEREE - £ O OMEL H B EREY
Je MRS 4 8847 4 200 BT S K 48
LS B BT 12,5 3R TU e -
P IA B AR TR AL 4 - 1501
HREHHR _OORNFLAE O~ ILFLA
WMEEW - £ 00MNE O LB » B 3ft
4.4 EITMALE -

Lt LIANE R B AL B RUIRBRIT A
B TEA BAAEE N de % — (8 AR H TR i 2 87
PIMERITH -

18

10. Liabilities ( Continued)

(1)

(i)

Following a resolution passed under
section 3(1) of the Loans Ordinance (Cap.
61), the Government issued in May 2004 a
$6 billion Toll Revenue Bond to Hong
Kong Link 2004 Limited to be repaid by
the net toll revenue receivable of the
specified Government-owned tunnels and
bridges. The net proceeds were credited to
the Capital Works Reserve Fund. Of the
outstanding Toll Revenue Bond, $0.45
billion will mature within the next 12
months and the rest will mature by May
2016 but may be fully repaid before then.
During the financial year, repayments of
$0.39 billion principal and payments of
$0.10 billion interest were made.

Following a resolution passed under
section 3(1) of the Loans Ordinance (Cap.
61), the Government issued in July 2004
bonds and notes totalling $20 billion to
retail and institutional investors. These
include institutional notes of US$1.25
in United States
dollars. The net proceeds were credited to
the Capital Works Reserve Fund. These
bonds and notes will mature within the
period from July 2006 to July 2019. During
the financial year, interest payments of
$0.44 billion were made.

billion denominated

(111) Liabilities denominated in currencies other

than Hong Kong dollars are valued at the
mid-point between the selling and buying
rates quoted by the Hong Kong Association
of Banks on the last working day of the
year.
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11. Contingent Liabilities

There are contingent liabilities as listed below,
with the maximum amount of each liability as
at 31 March 2005 indicated in brackets:

General Revenue Account

(1) Guarantee to the Hong Kong Export
Credit Insurance Corporation for liabilities
under contracts of insurance ($10,207

million);

(i1) Guarantees provided under the SME Loan
Guarantee Scheme ($4,866 million);

Loan

Acute
Respiratory Syndrome Impacted Industries
($176 million);

(i11)) Guarantees provided under the

Guarantee Scheme for Severe

(iv) Guarantees provided under the Film

Guarantee Fund (§13 million); and
(v) Litigation ($392 million).

Capital Investment Fund

Possible capital subscriptions to the Asian
Development Bank ($2,112 million).

Loan Fund

Guarantees provided under a special finance
scheme for small and medium enterprises
($79 million).
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12. Consolidated Fund Balance

The consolidated fund balance comprises the

following individual fund balances:

2005 2004

$000 $°000
106,700,143 75,790,897
34,929,151 9,318,734
4,579,503 3,930,401
15,256,254 14,523,105
18,439 33,865
4,605,046 4,668,373
124,024,961 157,774,040
1,377,537 5,042,337
4,490,221 4,260,939
295,981,255 275,342,691

—“HAAZZOORAEEME BN ~ P KA
Consolidated Revenue, Expenditure and Fund Balance for the years ended 31 March 1996 to 2005

4% 1 $Billion
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General Revenue Account
Capital Works Reserve Fund
Capital Investment Fund

Civil Service Pension Reserve Fund
Disaster Relief Fund

Innovation and Technology Fund
Land Fund

Loan Fund

Lotteries Fund

£ WA Consolidated Revenue
. £547PH3E Consolidated Expenditure

@ 54458k Consolidated Fund Balance

>
ASS?
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13. Commitments

Innovation and Technology Fund

The approved grants that were unpaid as at
31 March 2005 amounted to $322 million.

Lotteries Fund

The approved grants that were unpaid as at
31 March 2005 amounted to $2,465 million.

. Revenue and Expenditure

(i) The consolidated revenue and expenditure
exclude inter-fund transfers
$44,520 million between the General
Revenue Account and various Funds
established under section 29 of the Public

Finance Ordinance.

totalling

(i1) Revenue (see note 15 for an analysis)

Revenue comprises operating revenue and
capital revenue.

Operating revenue comprises all revenue
items of the General Revenue Account
(except certain items such as estate duty,
repayment of loans and advances, etc.
which are classified as capital revenue) and
the Land Fund.

Capital revenue comprises all receipts of
various Funds (except Land Fund) and
capital revenue items of the General

Revenue Account.
(ii1) Expenditure (see note 16 for an analysis)

Expenditure comprises operating
expenditure and capital spending.

Operating  expenditure
of the

Account, except equipment, works and

comprises  all

expenditure General Revenue
capital subventions of a minor nature

which are classified as capital expenditure.
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14. Revenue and Expenditure ( Continued)

Capital spending is the aggregate of capital

expenditure, advances and  equity
investments from the Capital Investment
Fund. Capital expenditure comprises all
expenditure of various Funds (excluding
advances and investments from the Capital
Investment Fund) and capital expenditure

items of the General Revenue Account.
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15. A 15. Revenue
2005 2004
JE A T B B H B R R
Original
Estimate Actual Actual
$°000 $°000 $°000
BBWOA -
N FRBLI 107,483,000 126,215,394 104,264,469
JRE A i Bl JH 6,750,738 6,602,930 6,422,286
— Ji 2= il 12,345,000 12,640,083 11,166,687
BB 2,895,901 3,416,794 2,724,071
BURIBL S s R 625,187 774,707 1,676,224
HAb RS A 25,492,233 26,877,745 25,274,311
Rt ABEE B BB 155,592,059 176,527,653 151,528,048
BEUA 10,039,604 11,476,083 23,082,314
R ABEE B BB 165,631,663 188,003,736 174,610,362
FBBWA -
YA 11,983,500 32,032,771 5,414,764
HEEEIRA 11,000,000 6,176,646 15,397,208
HoAth JE WA 6,640,549 8,785,699 9,101,437
Rt ABEBRAMIERBBA 29,624,049 46,995,116 29,913,409
BERA 2,216,606 3,198,421 2,813,682
St ABEEBRAMIERBBRA 31,840,655 50,193,537 32,727,091
AT B A 197,472,318 238,197,273 207,337,453
A RO AT BOA -
i N & 6,000,000 5,522,499 -
A BN E S S S5 20,000,000 19,871,406 -
26,000,000 25,393,905 -
BOA S8 % 223,472,318 263,591,178 207,337,453
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Operating revenue:
Internal revenue
Duties
General rates
Motor vehicle taxes
Royalties and concessions
Other operating revenue

Operating revenue before
investment income

Investment income

Operating revenue after
investment income

Capital revenue:
Land premium
Asset sales
Other capital revenue

Capital revenue before
investment income

Investment income

Capital revenue after
investment income

Revenue before issuance of
bonds and notes

Net proceeds from issuance of
bonds and notes:

Toll Revenue Bond
Other government bonds
and notes

Total Revenue
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16. Expenditure

2005 2004
JEAR TS B s
Original
Estimate Actual Actual
$°000 $000 $°000
47,759,747 46,531,148 49,262,644
20,523,563 19,599,044 18,363,381
16,987,114 14,803,359 15,072,924
36,968,666 35,010,931 34,627,578
79,691,738 76,350,364 79,964,499
1,538,090 - -
203,468,918 192,294,846 197,291,026
4,017,403 4,611,312 5,943,287
4,713,679 - -
8,731,082 4,611,312 5,943,287

212,200,000 196,906,158 203,234,313

46,041,160

7,379,351

38,831,593

6,056,857

39,978,416

4,253,179

53,420,511

500,000

53,920,511

44,888,450

440,378

45,328,828

44,231,595

44,231,595

266,120,511 242,234,986 247,465,908
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Operating expenditure:
Recurrent expenditure

Personal emoluments
Personnel related expenses
Departmental expenses
Other charges
Subventions
Additional commitments

Total recurrent expenditure

Non-recurrent expenditure
Additional commitments
Total non-recurrent

expenditure

Operating expenditure

Capital spending:

Capital expenditure other
than interest and other
expenses on bonds and
notes

Advances and equity
investment made by
Capital Investment Fund

Capital spending before interest
and other expenses on bonds
and notes issued

Interest and other expenses on

bonds and notes issued
Capital spending

Total Expenditure
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17. Surplus/(deficit)

2005 2004

JEAR S BB m HIEEE
Original

Estimate Actual Actual

$°000 $°000 $000

155,592,059 176,527,653 151,528,048

(212,200,000) (196,906,158) (203,234,313)

(56,607,941) (20,378,505) (51,706,265)

10,039,604 11,476,083 23,082,314

(46,568,337)  (8,902,422) (28,623,951)

29,624,049 46,995,116
(53,420,511) (44,888,450)

29,913,409
(44,231,595)

(23,796,462) 2,106,666 (14,318,186)

2,216,606
(500,000)

3,198,421 2,813,682
(440,378) -

(22,079,856) 4,864,709 (11,504,504)

26,000,000 25,393,905 -

3,920,144 30,258,614 (11,504,504)

(42,648,193) 21,356,192  (40,128,455)
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Operating Account:
Operating revenue

Operating expenditure

Deficit before investment

income
Investment income

Operating deficit after

investment income

Capital Financing Statement:
Capital revenue
Capital spending

Surplus/(deficit) before
investment income and
interest expenses

Investment income

Interest and other expenses on

bonds and notes issued

Capital financing surplus/
(deficit) after investment

income and interest expenses

Net proceeds from issuance of
bonds and notes

Capital financing surplus/
(deficit) after issuance of
bonds and notes

Surplus/(deficit) for the year
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18. HAbBI 4 HE) 18. Other Cash Movements

51 B < 2 DR HLA I B A P R A I B These are cash movements arising from changes
in other assets and liabilities.

2005 2004
$000 $°000
WA (Bim) B Reduction/(Increase) in Assets:
FEHMERE G & (21,177,214) 39,118,886 Investment with the Exchange
Fund
WATAE (29,865) 39,689 Deposits with banks
W ST IR 347,141 219,523 Advances
Hich (1,597) 29,132 Suspense Accounts
(20,861,535) 39,407,230
B, (WA) Bt Increase/(Reduction) in
Liabilities:
e 384,122 766,047 Deposits
Hichk (4,704) 17,757 Suspense Accounts
379,418 783,804
(20,482,117) 40,191,034
19. REY 19. Comparative Figures
RN CAELERT > A ASEERIRE Mk - Comparative figures have been revised so as to

conform with the current year’s presentation.
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