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Lotteries Fund

REPORT OF THE DIRECTOR OF AUDIT TO
THE LEGISLATIVE COUNCIL

I have audited the attached statement of the
accounts which has been prepared under the
accounting policies set out in Note 2 on the

accounts.

Respective responsibilities of the Director of
Accounting Services and the Director of Audit

Under section 7(1) of the Government Lotteries
Ordinance (Cap. 334), the Director of Accounting
Services is responsible for the preparation of the
statement of the accounts which includes a
receipts and payments account and a statement of
assets and liabilities.

It is my responsibility to form an independent
opinion, based on my audit, on that statement of

the accounts and to report my opinion to you.

Basis of opinion

I certify that I have audited the statement of the
accounts referred to above in accordance with
section 7(1A) of the Government Lotteries
Ordinance and the Audit Commission auditing
standards. An audit includes examination, on a
test basis, of evidence relevant to the amounts
and disclosures in the statement of the accounts.
It also includes an assessment of the judgements
made by the Director of Accounting Services in
the preparation of the statement of the accounts,
and of whether the accounting policies are
appropriate to the circumstances of the Lotteries
Fund,
disclosed.

consistently applied and adequately
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I planned and performed my audit so as to obtain
all the information and explanations which I
considered necessary in order to provide me with
sufficient evidence to give reasonable assurance as
to whether the statement of the accounts is free
from material misstatement. In forming my
opinion I also evaluated the overall adequacy of
the presentation of information in the statement
of the accounts. I believe that my audit provides
a reasonable basis for my opinion.

Opinion

In my opinion the statement of the accounts
properly presents the assets and liabilities of the
Lotteries Fund as at 31 March 2001 and the
receipts and payments for the year then ended
and has been properly prepared in accordance
with section 7(1) of the Government Lotteries
Ordinance.

Dominic Y T Chan
Director of Audit

Audit Commission
Hong Kong
15 October 2001
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2001 4¢3 H 31 HER AR

STATEMENT OF ASSETS
AND LIABILITIES AS AT
31 MARCH 2001

e 2001 2000
Note $°000 $°000
¥R Assets
FEANEFE & 1 3 4,112,974 3,614,785 Investments with the Exchange Fund
WATH K 4 4,282 - Deposits with banks
Bl MERITHE B 3 4,648 Cash and bank balances
B SCEOR 5 8 - Advances
6 4,117,267 3,619,433
fifig Liabilities
HCEE 7 (5,456) (4,268)  Deposits
4,111,811 3,615,165
kS H R Representing :
e Hi Fund Balance
2000 4F 4 7 1 B &8k 3,615,165 3,174,619 Balance at 1 April 2000
AN LB 496,646 440,546 Surplus for the year
2001 4 3 H 31 H&5 R 4,111,811 3,615,165 Balance at 31 March 2001

BEREERE 1 2 11 085 DR B A —340 -

I
B EER
2001 48 A2 H

The accompanying Notes 1 to 11 form part of these
accounts.

SHUM Man-to
Director of Accounting Services
2 August 2001
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200044 H 1 HE 200143 H 31 H STATEMENT OF RECEIPTS
Wk AND PAYMENTS FOR THE
YEAR ENDED 31 MARCH 2001
e 2001 2000
Note $°000 $°000
2000 4F 4 A 1 HBIE RERITA5 R 4,648 - Cash and bank balances at 1 April 2000
A 9 1,047,051 1,126,052  Revenue
253 10 (550,405) (685,506) Expenditure
A 4 B 496,646 440,546  Surplus for the year
AL B 4 5 11 (501,291) (435,898) Other cash movements
2001 4 3 H 31 HBL & B BAT4i Bk 3 4,648  Cash and bank balances at 31 March 2001
WEBEERE 1 2 11 Ry BaliR B i —#6 4 - The accompanying Notes 1 to 11 form part of these
accounts.
W SHUM Man-to
[ E R Director of Accounting Services
2001 4 8 12 H 2 August 2001

Ej 109
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NOTES ON THE ACCOUNTS

1. Purpose and Legislation

The Lotteries Fund finances social welfare
services by grants, loans and advances. It was
established with effect from 30 June 1965 by a
Resolution (hereinafter referred to as the
Resolution) passed by the Legislative Council
on the same date and subsequently deemed to
have been established under section 29(3) of the
The
Fund are prepared in

Public Finance Ordinance (Cap. 2).
of the
accordance with section 7 of the Government
Lotteries Ordinance (Cap. 334).

accounts

. Accounting Policies

The accounts of the Lotteries Fund are kept on
a cash basis. Transactions are recorded when
moneys are received or paid, whether they
relate to recurrent or capital transactions. The
Statement of Assets and Liabilities does not
include fixed assets, loans, investments other
than those made under paragraph 2 of the
Resolution, or debtors and creditors other than
those advances and deposits referred to in the

Notes below.

. Investments with the Exchange Fund

These are Hong Kong dollar deposits placed
with the Exchange Fund for investment under
paragraph 2 of the Resolution.

. Deposits with Banks

These are Hong Kong dollar deposits placed

with licensed banks in Hong Kong for

investment under paragraph 2 of the

Resolution.
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1,124

5. Advances

These are advances paid under the authority of
warrants issued under section 20 of the Public
Finance Ordinance for a variety of reasons
and are either recoverable or chargeable to

expenditure upon authority being given.

. Assets

Apart from those assets shown in the Statement
of Assets and Liabilities, there is also the following
outstanding loan :

2000
$°000

Loan to China Coast Community
1,244 Limited

T TR A5 AR D R T A B A1 A i e i )
FIERIH > fa SRR R SRR TN > B R

AJEH -

:Tn £f,
TREHREE
EIER T

S

E AL (R R B A 2R 3 R

. Deposits

These are moneys received from time to time
from individuals or organisations for a variety
of reasons and are in due course either

repayable or transferable to revenue :

2001 2000
$°000 $°000
776 2,586 Donations
4,014 1,016 Contract retentions
666 666  Refund of grants
5,456 4,268
. Commitments

31,96 18T »

There are commitments of $3,196 million in
respect of the outstanding balance of the

approved grants.
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9. KA 9. Revenue
2001 2000
JEARTH A HH B HHR B
Original
Estimate Actual Actual
$°000 $000 $°000
ARG Mark Six Lottery :
L 746,479 748,556 725,557 Net proceeds
YNGR SRR - - 86,539 Unclaimed prize money
746,479 748,556 812,096
ek BB AT R R A B 153,553 224,703 242,585  Interest on deposits and bank
balances
SR R 0 BN 42,626 65,473 59,017 Net proceeds of auction of vehicle
registration marks
Hik 16,422 7,062 11,013  Donations
Rl By 498 K - 1,137 1,221  Refund of grants
KR 120 120 120 Loan repayments

959,200 1,047,051 1,126,052

“OOOZO— £ AL B
Analysis of Revenue for the year ended 31 March 2001

ik B 3t/ Donations and Others
HiHI¥ 9 Net Proceeds of Auction $8 T # /Million

BCAEB  of Vehicle Registration Marks 1%

$65 F # /Million
6% \

4, Interest
$225 T # /Million
21%

AEFHESF Mark Six Lottery
$749 i # /Million
72%

B A B Total Revenue
$1,047 T # I Million
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b3 10. Expenditure
2001 2000
JEAR TR R B I
Original
Estimate Actual Actual
$°000 $000 $°000
i 4 952,219 550,405 685,506  Grants
wHMRYE 135,947 - - Additional commitments
1,088,166 550,405 685,506
Jofb B R ) 11. Other Cash Movements
TR MBS B R IE E These are transactions relating to cash movements
other than revenue or expenditure.
2001 2000
$000 $°000
WA 8 Net receipts :
14 I oH 1,188 356 Increase in deposits
3¢ Net payments :
A A MEBE 4 Y 5 (498,189) (436,254) Increase in investments with the
Exchange Fund
BEMSRATFEK (4,282) - Increase in deposits with banks
HE I SERIE 8) - Increase in advances
(502,479) (436,254)
(501,291) (435,898)
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— IR TOO—BAE R ~ Bl 3 B A& 445 0%
Revenue, Expenditure and Fund Balance for the years ended 31 March 1992 to 2001

H# 0 | $Million
4500

4000
2500
2000

WA Revenue
2500

O nx Expenditure

2000

@ :44%  Fund Balance

1000

200
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